hoeteyth 
PrN ty RH MO 


wight 


hana weir 2AM 
Nig Mea vga Niet Be 
: pu age la 


ir 


if Huby Pe 
He bedi hyo 
Bee ev 


3 1761 11767409 3 


IDNA 


a 


0 
Y 


D 


RIL ay hy f 
se be biy ASRS 


i 


Wh Mee es 
APA SS 


4 
Ht ots dite VE 


ik eur 


ah ree 


aes 
Ves sly 


mit 
raed 


eos i 
ba K 


ey 


y dathg bar bay 


yo 


Se 
Sea 
ainehe 
ROU * 


Pai 


yay 
es 


3 Ase iain Ne vate es RO ARIAS THN tara AG 
Seer ASIN 3 te at EY : eas é ah 


ANG 


Array 
1 


WV ey wt 
Mauser 


Rade 


NA LS ey 
Re NG OE 


rave 


STN WON Ay Fat AEAM 


ES adn ny 
Yat) 


y 
IS 
Hye NER EN 


AON Ne 
NUE Sip ONG 


A Ae 


2 i * pr & 
a nhs NOs ef f aye PN OR : : a Rrcudaninta 
Me catia ; * 5 r Sabin Rn 


ENN EVIE Rt Yay vite Ta 
; Gam Van 


Ses 
eA gt ese dy 


Government 
Publications 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


https://archive.org/details/31/6111/76/74093 


Bayete 
SES se | 

‘een es 
ete 4 


REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1964 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
OTTAWA, CANADA 
1964 


Beis ditt eng A 
WEP EN: % 


REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1964 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
OTTAWA, CANADA 
1964 


| aN. in LinpAPY 


© Crown Copyrights reserved 


Available by mail from the Queen’s Printer, Ottawa, 
and at the following Canadian Government bookshops: 


OTTAWA 
Daly Building, Corner Mackenzie and Rideau 


TORONTO 
Mackenzie Building, 36 Adelaide St. East 


MONTREAL 
Asterna-Vie Building, 1182 St. Catherine St. West 


or through your bookseller 


A deposit copy of this publication is also available 
for reference in public libraries across Canada 


Price 35 cents Catalogue No. M21-1964 


Prices subject to change without notice 


ROGER DUHAMEL, F.R.S.C. 
Queen’s Printer and Controller of Stationery 
Ottawa, Canada 
1964 


To His Excellency Major-General Georges P. Vanier, D.S.C., M.C., C.D., 
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In accordance with Section 10 of the Emergency Gold Mining 
Assistance Act, the undersigned has the honor to lay before Your 


Excellency a report on the administration of the Act for the fiscal year 
ended March 31, 1964. 


Respectfully submitted, 


Wm. M. BENIDICKSON, 
Minister of Mines and Technical Surveys 


Ortawa, April 28, 1964 


The Honorable Wm. M. Benidickson, 
Minister of Mines and Technical Surveys, 
Ottawa 


SIR: 

I have the honor to submit a report on the administration of the 
Emergency Gold Mining Assistance Act for the fiscal year ended March 
31, 1964. 


Your obedient servant, 


W. E. van STEENBURGH, 
Deputy Minister 


Orrawa, April 28, 1964 
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Summary of Operations for Year 1963 


The Emergency Gold Mining Assistance Act was amended by Chapter 25 of the 
statutes of 1963. The amending act, which received Royal Assent on December 
12, 1963, extended the application of the Act for four years to the end of 1967 
without change in the formula for computing the amount of assistance payable. 

The amending legislation provides a restriction on the payment of assistance 
to new lode gold mines commencing production after June 30, 1965. A lode gold 
mine brought into operation after that date will be eligible for assistance only if 
the mine provides direct support to an existing gold mining community. A gold 
mine will be deemed to provide such support if the majority of the persons em- 
ployed at the mine reside in one or more of a number of gold mining communities 
which are specified in the Act. 

The purpose of the restriction is to prevent the establishment of new gold 
mining communities which would be dependent upon government assistance 
from the outset, and which would add to existing social problems. 

The restriction will not affect those gold mines which are now in operation 
with respect to eligibility for assistance payments now or in the future. The 
restriction will not apply to placer mines. 

The date on which the restriction will become effective was set at July 1, 
1965 in order that new lode gold mines which are currently under development 
will have a reasonable opportunity to qualify for assistance. 

The amounts paid to operators of gold mines to March 31, 1964, for the 
years 1948 to 1963 inclusive totalled $185,895,964.98 on a production of 
46,418,762.106 fine ounces of gold produced and sold under the provisions of the 
Act. 

The total assistance which will be payable for gold produced and sold under 
the Act in 1963 is now estimated to be $14,970,000. For the year 1963, the actual 
assistance paid up to.March 31, 1964 was $11,289,004.04. This sum is 90 per cent 
of the assistance payable on the applications received to that date. The remaining 
ten per cent is payable when an audit of the books of account of applicants has 
been completed by the Audit Services Branch of the Office of the Comptroller of 
the Treasury. 

Assistance payments totalling $14,259,682.88 have been made on gold 
produced in 1962. Payments of holdbacks will bring the total to approximately 
$14.7 million. 

The amount of assistance payable to the operator of a gold mine is computed 
under the current formula by adding 25 per cent to the product of the rate of 
assistance and the number of assistance ounces. The number of assistance ounces 
is two thirds of the total number of ounces produced in the calendar year. The 
rate-of-assistance factor is two thirds of the amount by which the average cost 
of production per ounce of gold for the calendar year exceeds $26.50. The amount 
of assistance per ounce increases as the average cost of production per ounce 
increases from $26.50 to $45. A maximum rate of assistance of $12.33 per ounce 
specified in the Act has the effect of precluding an increase in the amount of 
assistance as the average cost of production rises above $45 per ounce. 

For purposes of the Act the cost of production of gold from a mine is the 
cost properly attributable to the gold produced from the mine during the year 
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and includes mining, milling, smelting, refining, transportation, and adminis- 
tration costs and amounts for depreciation, preproduction expenses and expend- 
itures on exploration and development as determined in accordance with the 
Regulations. 

Applications for assistance have been received from 41 lode gold mines for 
the calendar year 1963. In addition, applications from operators of placer gold 
mines in British Columbia and the Yukon Territory for the year 1963 are expected 
by June 30, 1964. Twenty-three placer operators applied for assistance for 1962. 


Two lode gold mines ceased operations in 1960. One resumed operations 
after a shaft-deepening program was completed. One became eligible for assistance 
because the average cost of production rose above $26.50 per ounce. Two ad- 
joining mines merged to become one operation for purposes of the Act. 


Eight lode gold mines operated in 1963 with an average cost of production 
less than $26.50 per ounce and consequently were not eligible for assistance. 


The annual average of the weekly buying prices in Canadian funds by the 
Royal Canadian Mint in 1963 was $37.75 per fine ounce of gold compared with 
$37.41 in 1962 and $35.46 in 1961. The price of gold in Canadian funds is governed 
by the fixed buying price of $35 per fine ounce in United States funds by the 
United States Treasury and the exchange rate between the Canadian and United 
States dollars. Since May 2, 1962 the value of the Canadian dollar has been set 
at $0.925 United States funds. At parity the Mint buying price for gold is $37.84 
per ounce in Canadian funds. The market value of the Canadian dollar may be 
permitted to fluctuate by one per cent either side of parity. Thus, the Mint buying 
price in Canadian funds may vary between $37.46 and $38.22 per ounce. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regula- 
tions, must fulfill the following conditions: 


1. The value of the gold produced must be 70 per cent or more of the total 
value of the output of the mine. 


2. The mine or operation must produce at least 50 troy ounces of gold in 
a designated year. 


3. Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator must also conform to the following requirements to be eligible 
for assistance payments. 


1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Mines and 
Technical Surveys within six months after the end of the designated 
period. Advance payments may be made for a calendar year or for 
quarterly periods beginning with the first day of the months of January, 
April, July or October. Schedules I and II are to be used in making 
application for assistance. 


2. The cost of production per ounce of gold, computed on all ounces of 
gold produced from the mine during the designated period, must 
exceed $26.50. 


3. Assistance payments are made only for those ounces of gold produced 
from the mine during the designated period which are: 
a. sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 
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b. sold in the form of ore or concentrate to a domestic smelter, pro- 
vided the smelter operator certifies that a number of ounces 
equivalent to those paid for by the smelter have been sold to the 
Royal Canadian Mint as soon as is practicable after the shipment 
of the ore or concentrate and the separation of the gold therefrom; 
or 

c. exported and sold in the form of ore or concentrate to a foreign 
smelter. 


4. The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 


5. A new mine which is operated by an incorporated company must be 
declared in production in accordance with Section 83(5) of the Income 
Tax Act. Status as a new mine may be obtained through application to 
the Taxation Division, Department of National Revenue, Ottawa. 


The Gold Export Act and Disposal of Canadian Gold 


The Gold Export Act, passed in 1932, authorized the Governor in Council 
to make regulations regarding the export of gold from Canada. On March 21, 
1956, the regulations, which prohibited the export in any form except under 
licence issued by the Minister of Finance, were revoked. Thus, since March 
1956, producers have been free to sell their gold wherever they wish. 


Administration 


The Act is administered under the direction of the Assistant Deputy 
Minister (Mines) by a senior officer of the Mineral Resources Division, Depart- 
ment of Mines and Technical Surveys. Inspection engineers annually visit each 
mine or operation receiving assistance for the purpose of ascertaining the explora- 
tion and development expenditures which will be classified as capital expenditures 
for inclusion in allowable costs on a deferred basis, and for reporting upon the 
operations conducted at the mine insofar as they affect the payment of assistance. 

Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, 
they are approved and an advance payment is forwarded to the operator. The 
Regulations provide that the advance payment shall not exceed 90 per cent of 
the allowable assistance payable under the application. When the final audit of 
the books of account has been completed and the audit deletions and additions 
have been made, the remaining holdback is approved for payment. 

The Department has received the proficient assistance and co-operation of 
the Audit Services Branch, Office of the Comptroller of the Treasury, in the 
examination of applications and in the verification of information received by 
an audit of the books of the operators. 


Act and Amendments 


1. The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


2. Chapter 20, 13 George VI (second session), received Royal Assent, December 
10, 1949. 


3. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 
1951. 


4. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 


Se ne 


Regulations and Amendments 
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Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 
Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 
Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 
Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 
Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 
Chapter 25, 12 Elizabeth II, received Royal Assent, December 12, 1963. 


1. The Regulations made by the Governor in Council under the Authority 
of Section 6 of the Act were approved by Order in Council, P.C. 2644, 


June 11, 1948. 
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Order in Council, P.C. 1758, April 12, 1950. 
Order in Council, P.C. 3925, July 31, 1951. 
Order in Council, P.C. 1954-379, March 19, 1954. 
Order in Council, P.C. 1954-863, June 10, 1954. 

Order in Council, P.C. 1956-11, January 5, 1956. 
Order in Council, P.C. 1960-1162, August 24, 1960. 


Table 1 
Assistance—1948-63 


Number 


of 


Mines 


117 


41 


Assistance paid 


to the end of 
March 1964 


$10, 546,315.84 


12,571,456. 90 
8,993, 490.51 
10, 728,503.71 
10,845,978. 62 
14, 680,110.42 
16, 259, 179. 23 
8,885, 478.73 
8, 667, 235.38 
9,679, 753.32 
11,420, 463.70 
12,001, 753.43 
12,362, 517.59 
12,705,040. 68 
14, 259, 682.88 
11, 289,004.04 


Ounces produced 


eligible for 
assistance 
3, 164, 388.425 
3,613, 713.253 
3,521,860. 254 
3,255, 244.876 
2,880, 937.597 
3,177, 383.745 
3,793, 783.453 
2,992, 472.336 
2,505, 696. 226 
2,730, 271.709 
2,661, 672.771 
2,442, 657.434 
2,545, 878.520 
2,436, 271.062 
2,370, 532. 386 
2,325, 998.059 


Assistance 
paid per ounce 
produced 


$ 3.33 
3.48 
2.55 
3.30 
3.76 
4.62 
4,29 
2.97 
3.46 
3.55 
4,29 
4.91 
4.86 
5.27 
6.20 
5.80** 


*Represents assistance paid to mines whose 1963 applications were processed prior to March 31, 1964. 
**Represents assistance paid per ounce produced. See Distribution by Costs table for assistance payable 


per ounce produced. 


CANADIAN DOLLARS 


ia 


PRICE OF GOLD 
(Canadian Funds) 


AVERAGE MONTHLY VALUE OF AN OUNCE OF FINE GOLD 


MINERAL RESOURCES DIVISION 
DEPARTMENT OF MINES AND TECHNICAL SURVEYS 


37 
36 
5 nhs 
34 ul 
33 + - | 
32 t t | 
31 he + 
* 1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 
Table 2 
Production of Gold in Canada 
Gold eligible for | Gold not eligible | Gold not eligible 
i - for assistance age es Total gold 
Year assistance pro produced as a 
duced from produced from bubroducttror produced 
gold mines gold mines abe ctal mines 
OZ. % OZ. % OZ. % OZ. 
ech SL Oe a rr ae 3, 164, 388 89.7 — — 365, 220 10.3 | 3,529, 608 
ROG 0 OOS oe en nee 3,613,713 87.6 49,053 1.2 460, 752 11.2 ,| 4,123:618 
SU SESE Oe ae a 3, 521,860 79.3 351,040 7.9 568 , 327 12.8 | 4,441,227 
TTT bo ec gee ee a 3, 255, 245 74.1 550, 797 12.5 586, 709 13.4 | 4,392,751 
DOE Ge uss Oxo 8 ov 2,880,938 64.4 | 1,035,652 Zone 555, 135 12.4 | 4,471,725 
SMa got aren ararabas retard ox 3,177,384 78.3 409 , 648 Kies 468 , 691 11.6 | 4,055,723 
AS ar a ee 3, 793, 783 86.9 34, 743 0.8 537,914 12.3 | 4,366,440 
aS Ne Sas eo rks 0 0,4 abe os 2k 2,992,472 65.9 952,273 21.0 597,217 13.1 | 4,541,962 
LC Se, Sa RO: Ie ea 2,505, 696 Bint 1,274,093 29.1 604,074 13.8 | 4,383,863 
hho NE I il ol ae a 2,730, 272 Giro 4,100 ib 25.1 591, 306 13.3 | 4,483,894 
LS Sa Ey ee ee 2,661, 673 58.2 | 1,338,469 20-8 571, 205 12.5 | 4,571,347 
LL hag gees AE a 2,442, 657 54.5 | 1,482,391 33.0 558, 368 12.5 | 4,483,416 
SOON eS ke ee be ek 2,545, 879 55.0 | 1,465, 291 oi 617,741 13.4 | 4,628,911 
Ch 5. Ai TE diye en a 2,436,271 54.4 | 1,407,491 31.5 629, 937 14.1 | 4,473,699 
Lh IS I lng CD 2.010, 002 56.7 | 1,182,049 28.3 625,815 15.0 | 4,178,396 
‘i en Oo ee 2,610,700 | 65.6 731,301 | 18.4 635,961 | 16.0 | 3,977,962 
a PP en en eee ee 
*Estimate. 
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Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Gold Percentage , Percentage | Assistance 
Cost per Number production of Assistance of total payable 
ounce of mines total payable assistance | per ounce 
wee production payable produced 

A. Lode Gold Mines 1948 
$18.00—$22.00..... 2 211,890. 009 6.70 | $ 167,562.18 1,59 | 3.),.0:%0 
22.01— 26.50..... 10 662, 272.510 20.93 869, 159.07 8.24 1.31 
26.51— 30.00..... 15 710, 776.779 22.46 1,477, 446.82 14.01 2.08 
30.01— 35.00..... 18 766, 786.824 24.23 2,132, 563.88 20.22 2.78 
35.01— 40.00..... 10 246, 640.328 7.79 1,376, 901.52 13.06 5.58 
40.01— 45.00..... 10 196, 661.875 6.22 1,165, 481.00 11.05 5.93 
45.01 and over.... 22 297 , 065.276 9.39 2.947, 618.87 27.95 9.92 
87 3,092,093. 601 97.72 10, 136, 733.34 96.12 3.28 
B. Placer Gold Mines 30 72, 294.824 2.28 409, 582.50 3.88 5.67 
Total eich. 117 3,164, 388.425 100.00 10, 546,315.84 100.00 3.33 

A. Lode Gold Mines 1949 
$18.00—$22.00..... 2 333, 941.931 9.24 | $ 130,706.37 1.04 |$ 0.39 
22.01— 26.50..... 8 587, 279.542 16.26 975,177.53 7.76 1.66 
26.51— 30.00..... 14 760, 751.247 21.05 1, 623, 876.09 12.92 2.13 
30.01— 35.00..... 22 1,032, 898.213 28.58 3,330, 038.76 26.49 3.22 
35.01— 40.00..... 11 256, 024.594 7.08 1, 248,090.96 9.93 4.87 
40.01— 45.00..... 12 260, 203.718 7.20 1,732, 612.44 13.78 6.66 
45.01 and over.... 23 291, 281.315 8.06 3,046, 700.49 24.23 10.46 
92 3,522, 380.560 97.47 12, 087, 202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2.00 484, 254.26 3.85 5.30 
SL OLE A sccaunets 122 3,613, 713.253 100.00 12,571, 456.90 100.00 3.48 

A. Lode Gold Mines 1950 


22.01— 26.50..... 9 469, 537.796 13.33 331,276.65 3.68 al 
2O.dk—=) GO.005.0 4:5 5 8 669, 127.289 19.00 893, 868.81 9.94 1.34 
30.01— 35.00..... 18 1, 232, 350.246 34.99 2,590, 368. 93 28.80 2.10 
o0.01—'40.00...:.. 16 474, 697.284 13.48 1,616, 488.75 17.98 3.41 


6.49 1,315, 380.44 14.63 5.75 
45.01 and over.... 20 260, 076.700 7.38 1,948, 898.73 21.67 7.49 


———_— “ce lb“ ja es | ee | 


40.01— 45.00..... 9 228, 623.529 


82 3,424, 035.683 
B. Placer Gold Mines 24 97, 824.571 


97.22 8,714, 676.40 96.90 2.55 
2.78 278,814.11 3.10 2.85 
BE OGL als far a5 iene 106 3,521, 860.254 100.00 8,993,490. 51 100.00 2.55 


—__—_—— a EE 


$18.00—$22.00..... 2 89, 622.839 2.55 | $ 18,394.09 0.20 | $ 0.21 
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Distribution by Costs—Continued 


Cost per 
ounce 


A. Lode Gold Mines 
$18.00—$22.00..... 


2a.01=— 26.00)... 
26.50— 30.00..... 
50.01— 35.00). G5... 
35.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


A. Lode Gold Mines 
$18.00—$22.00..... 


22. 0i— 26.50). 22. . 
Ovi a0.00. ota... 
50.01— 35.00).%4. . 
oe.01l— 40,00. &s... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


A. Lode Gold Mines 
$18.00—$22.00..... 


22.01— 26.950. 25. . 
Zool — 30.00... 23... 
30.01—— 35.00.. 59. . 
Sa-01— 40.00. 2... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 
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ce Bae proton 

4 137, 905.849 
12 777, 515.555 
19 1,326, 341.191 
15 480, 164.880 
7 146, 606.737 
18 304, 765. 604 
75 3,173, 299.816 
22 81, 945.060 
97 3,255, 244.876 
5 241, 963.366 
21 1,633, 337.824 
15 505, 592.637 
5 156, 346.603 
15 263 , 084.160 
61 2,800, 324. 590 
25 80, 613.007 
86 2, 880, 937.597 
1 3, 138.076 
3 113, 383.494 
11 842, 923.875 
25 1,545, 269.163 
11 356, 344.689 
1 51, 828.283 
12 190, 197.515 
64 3,103, 085.093 
32 74, 298.652 
96 3,177,383. 745 


Percentage 
of 


total 
production 


100.00 


100.00 


100.00 


Assistance 
payable 


$ ©6105, 730. 65 
1,488, 300.66 
3,906, 078.14 
2,241, 675.87 

839, 999.03 
1,833, 548.43 
10,415, 332.88 
313,170.83 
10, 728,503.71 


1952 


$ 439,904.54 
5,241, 528.27 
2,289, 380.70 

846, 927.63 

1, 742,918.60 
10, 560,659.74 
285,318.88 
10, 845, 978.62 


1953 

$ 601.88 
283, 855.96 
2,994, 710.29 

6, 937,839.49 

2, 180,721.47 
354, 938.73 

1, 488,084.33 

14, 240,752.15 
439,358.27 


14, 680,110.42 


et eee ee ll ee ee ee ee ee ee ee oe 


Percentage 
of total 
assistance 
payable 


Assistance 
payable 
per ounce 
produced 


J  .Cd. 26> oe DS 
i 
co 


melo 
Ne} 
_ 


14 


Distribution by Costs—Continued 


Gold Percentage ; Percentage | Assistance 
Gat not o\ || Namba ered tnt ong mle MA eel eee Rt 
02: production payable produced 
A. Lode Gold Mines 1954 
$18.00—$22.00..... 2 59, 598.072 1.57 | $ 84,586.28 0.52 1.42 
22.01— 26.50..... 5 600, 808.393 15.84 1, 251, 694.17 7.70 2.08 
26.51— 30.00..... 9 569, 650.195 15.01 2,026, 528.05 12.46 3.56 
30.01— 35.00..... 24 1,704, 804.344 44.94 7,612, 729.44 46.82 4.47 
35.01— 40.00..... 10 458, 333.038 12.08 2,745, 695. 24 16.89 5.99 
40.01— 45.00..... 5 146, 875.005 3.87 904, 448.66 5.56 6.16 
45.01 and over.... 7 169, 515.435 4.47 1, 233, 886.71 7.59 7.28 
aN 62 3, 709, 584. 482 97.78 15, 859, 568.55 97.54 4,28 
B. Placer Gold Mines 24 84, 198.971 2.22 399, 610.68 2.46 4.75 
Total. 25,5 Pe tay 3,793, 783.453 100.00 16, 259, 179. 23 100.00 4,29 
A. Lode Gold Mines 1955 
$26.51—$30.00..... 11 743, 844.751 24.86 | $ 766,032.88 8.62 1.03 
30.01— 35.00..... 16 1,442, 122.760 48.19 3,426, 720.32 38.56 2.38 
35.01— 40.00..... 8 351, 852.351 11.76 1,524, 355.73 17.16 4.33 
40.01— 45.00..... 0 219, 730.082 7.34 1,517, 311.44 17.08 6.91 
45.01 and over.... 9 166, 049.464 5.55 1,364, 926.58 15.36 8.22 
50 | 2,923,599.408| 97.70 | 8,599,346.95| 96.78 2.94 
B. Placer Gold Mines 22 68, 872.928 2.30 286, 131.78 3.22 4.15 
Total, pra: 72 2,992, 472.336 100.00 8, 885, 478.73 100.00 2.97 
A. Lode Gold Mines 1956 
$26.51—$30.00..... 6 390, 306.318 15.58 | $ 318,757.09 3.68 82 
30.01— 35.00..... 10 1,116, 069.581 44,54 2,656, 770.32 30.65 2.38 
35.01— 40.00..... 15 480, 593.563 19.18 2,161, 709.75 24.94 4.50 
40.01— 45.00..... 7 321, 365.436 12.82 2,263, 347.85 26.12 7.04 
45.01 and over.... 7 128, 239.360 5.12 1,054, 127.50 12.16 8.22 
45 2,436, 574. 258 97.24 8,454, 712.51 |. 97 iii Rta 
B. Placer Gold Mines 23 69, 121.968 2.76 212, 522.87 2.45 3.07 
Total cts. eee ak 2,505, 696.226 100.00 8, 667, 235.38 100.00 3.46 


Distribution by Costs—Continued 


Cost per 
ounce 


A. Lode Gold Mines 
$26.51—$30.00..... 


30.01— 35.00... .. 
35.01— 40.00..... 
40.01— 45.00..... 


A. Lode Gold Mines 
$26.51—$30.00..... 


30.01— 35.00..... 
35.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


A. Lode Gold Mines 
$26.51—$30.00..... 


30.01— 35.00..... 
$5.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


Number 
of mines 


Percentage Percentage | Assistance 
of Assistance of total payable 
total payable assistance | per ounce 
production payable produced 
1957 
17.07 $ 371,468.67 3.84 $ 80 
51.02 3,735, 033.90 38.59 2.68 
8.85 1, 220,042.92 12.60 5.05 
7.42 1,378, 592.96 14,24 6.80 
12.99 2,914, 271.25 30.11 8.22 
i, 97.35 9,619, 409.70 eo 90.88 ees) 
2.65 60, 343. 62 0.62 0.83 
1958 
16.47 690, 115. 64 6.04 1.57 
51.68 4,556, 236.97 39.90 3.31 
16.42 2,674, 930.07 23.42 6.12 
8.43 2,015, 716.30 17.65 8.98 
4.64 1, 268,755.65 11.11 10.27 
97.64 11, 205, 804. 63 98.12 4.30 
2.36 214, 709.07 1.88 3.42 
100.00 11,420, 463.70 100.00 4.29 
1959 
7.91 169,918.03 1.41 0.87 
52.45 4,566, 542.08 38.05 3.56 
17.67 2,533, 289.36 21.11 5.87 
8.05 1, 686, 347.23 14.05 8.58 
11.20 2,810, 445.18 23.42 10.27 
97.28 11, 762,194.88 98.04 4.95 
2.72 235,201.55 1.96 3.53 
100.00 12,001, 753.43 100.00 4.91 


Gold 
production 
OZ. 


466, 177.180 
1,392,955. 544 
241, 728.795 
202, 591.773 
354, 534.216 
2,657, 987.508 
72, 284.201 
2,730, 271.709 


438 , 307. 660 
1,375, 537.464 
437,095. 457 
224,437. 968 
123,479. 871 
2,598, 858.420 
62, 814.351 
2,661, 672.771 


193, 317.528 
1,281, 148.081 
431, 503.376 
196, 629.370 
273, 523.655 
2,376, 122.010 
66,435. 424 
2,442, 657.434 
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Distribution by Costs—Continued 


Percentage Percentage | Assistance 
Cost per Number Gold of _Assistance of total payable 
ounce of mines production total payable assistance | per ounce 
OZ. production payable produced 
A. Lode Gold Mines 1960 
$26.51—$30.00..... 2 224, 216.450 8.81 $ 204,796.99 1.66 $ 0.91 
30.01— 35.00..... 10 1,068, 692.178 41.98 3,540, 573.01 28. 64 3.31 
35.01— 40.00..... 13 743, 186.280 29.19 4,391,920. 63 35.53 5.91 
40.01— 45.00..... 9 248, 193.155 9.75 2, 252,080.22 18.22 9.07 
45.01 and over.... 10 185, 488.155 7.28 1, 905,890.81 15.41 10.27 
44 2,469, 776.218 97.01 12, 295, 261.65 - 99.46 4.98 
B. Placer Gold Mines 26 76,102.302 | 2.99 67, 255.93 0.54 0.88 
a otal can. par 70 2,545, 878.520 100.00 12, 362,517.59 100.00 ee 
A. Lode Gold Mines. 1961 
$26.51—$30.00..... 3 267, 198.811 10.97 $ 320, 997.87 2.50 $ 1.20 
30.01— 86.0027 0.5 9 699, 486.611 28.71 2,700, 389.14 21.03 3.86 
30:0 1-40 00 es 11 946, 731.853 38.86 5, 545, 478.58 43.18 5.86 
40.01— 45.00..... 11 324, 376.037 13.32 2,828, 682.89 22.03 8.72 
45.01 and over.... 7 132, 857.604 5.45 1, 365,341.48 10.63 10.27 
41 9, 370, 650.916 97.31 12, 760,889.96 99.37 5.38 
B. Placer Gold Mines 27 65, 620. 146 2.69 81,629.95 0.63 1.24 
Otek. ann isi 68 2,436, 271.062 100.00 12, 842,519.91 100.00 5.27 
A. Lode Gold Mines. 1962 
$26.51—$30.00..... 1 99,829.184 4.21 $ 137,689.40 0.94 $ 1.37 
30.01 —35.00..... 5 461,846. 509 19.48 1,396, 222.68 9.50 3.02 
35.01 —40.00..... 13 1,088,069. 551 45.90 6,594, 019.77 44.86 6.06 
40.01 —45.00..... 10 408, 704.193 17.24 3, 620,077.69 24.63 8.86 
45.01 and over.... 13 259, 997.232 10.97 2,671,471.56 18.18 10.27 
42 2,318, 446. 669 97.80 14,419, 481.10 98.11 6.22 
B. Placer Gold Mines 23 52, 085.717 2.20 278,460.31 1.89 5.35 
Total saps - 65 2,370, 532.386 100.00 14, 697,941.41 100.00 6.20 
A. Lode Gold Mines. 1963 
$26.51—$30.00. . / : 1 249, 253.370 10.72 $ 211,865.36 1.57 $ 0.85 
30.01— 35.00..... 8 509, 326.211 21.89 1, 742,072.25 12.91 3.42 
35.01— 40.00..... 15 1,125,340.448 48 .38 7,174,471.79 53.19 6.38 
40.01— 45.00..... 3 102, 983.118 4.43 876, 233.83 6.50 8.51 
45.01 and over.... 14 339, 094.912 14.58 3,484, 200.16 25.83 10.27 


LOUALtcctree es 41 2,325, 998.059 100.00 13, 488 , 843.39 100.00 . 5.80 


The following pages comprise tabulations 
showing amounts of assistance paid to March 
31, 1964, to gold-mine operators for gold produc- 
tion in each of the calendar years 1948 to 1963. 
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To His Excellency Major-General Georges P. Vanier, D.S.C., M.C., C.D.., 
Governor General and Commander-in-Chief of Canada 


May IT PLEASE YouR EXCELLENCY: 

In accordance with Section 10 of the Emergency Gold Mining 
Assistance Act, the undersigned has the honor to lay before Your 
Excellency a report on the administration of the Act for the fiscal year 
ended March 31, 1965. 


Respectfully submitted, 


Wm. M. BENIDICKSON, 
Minister of Mines and Technical Surveys 


OTTAWA, May 18, 1965 
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The Honorable Wm. M. Benidickson, 
Minister of Mines and Technical Surveys, 
Ottawa 


SIR: 
I have the honor to submit a report on the administration of the 
Emergency Gold Mining Assistance Act for the fiscal year ended March 


Deo. 


Your obedient servant, 
W. E. van STEENBURGH, 
Deputy Minister 


OTTAWA, May 18, 1965 
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Summary of Operations for Year 1964 


The Emergency Gold Mining Assistance Act was extended in December 1963 for 
a period of four years to the end of 1967. The amendment to the Act did not 
change the formula used in computing the amount of assistance payable to a gold 
mine. The amending legislation did introduce a restriction which may affect a new 
lode gold mine which comes into production after June 30, 1965. After that date, 
a new lode gold mine will be eligible for assistance only if it provides direct support 
to an existing gold mining community. A new gold mine will be deemed to provide 
such support if the majority of the persons employed at the mine reside in one or 
more of the established gold mining communities which are specified in the Act. 

The restriction was adopted in order to deter the establishment of new gold 
mining communities supported by mines which would require governmental assist- 
ance from the outset. The restriction does not apply to lode gold mines which were 
in production prior to July 1, 1965, nor does it apply to placer gold mines. The 
date on which the restriction will become effective was set to give new lode gold 
mines which are currently under development a reasonable time to come into pro- 
duction and thus qualify for assistance even though they are located at a distance 
from existing gold mining communities. 

The amounts paid to gold mine operators to March 31, 1965 for the years 
1948 to 1964 inclusive, totalled $201,406,057.42 on a production of 49,007,674.990 
fine ounces of gold produced and sold in accordance with the requirements of the 
Act. 

The total assistance payable for gold produced and sold under the Act in the 
calendar year 1964 is estimated to be $16,320,000. For the year 1964, the total 
assistance paid up to March 31, 1965 was $12,596,046.22. This sum represents 
about 90 per cent of the assistance payable on the applications received to that date. 
The remaining 10 per cent holdback is payable after an audit has been completed 
on the accounts of applicants by the Audit Services Branch, Office of the Comp- 
troller of the Treasury. 

Payments amounting to $14,110,626.76 have been made to March 31, 1965 
on gold produced in the calendar year 1963. The addition of holdback payments is 
expected to bring the total for the year to approximately $14.7 million. 

The amount of assistance payable to the operator of a gold mine is computed 
under the current formula by adding 25 per cent to the product of the rate of assist- 
ance and the number of assistance ounces. The number of assistance ounces is two 
thirds of the total ounces produced and sold to the Royal Canadian Mint by a mine 
in a calendar year. The rate-of-assistance factor is two thirds of the amount by 
which average cost of production per ounce of gold from the mine during a calendar 
year exceeds $26.50. The maximum rate of assistance of $12.33 per ounce is 
attained when the average cost of production per ounce of gold reaches $45. The 
amount of assistance per ounce increase as the average cost of production per ounce 
increases from $26.50 to $45: 
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The cost of production of gold from a mine includes those mining, milling, 
smelting, refining, transportation, and administration costs. Allowances are made 
for depreciation, preproduction costs and expenditures on exploration and develop- 
ment on the mine property in accordance with the Regulations. 


Applications for assistance have been received from 44 lode gold mines for 
calendar 1964. In addition, applications from operators of placer gold mines in 
British Columbia and Yukon Territory for 1964 will be received. In 1963, twenty- 
six placer operators applied for assistance. 

One lode gold mine, which had been receiving assistance, ceased operations 
in 1964 due to the exhaustion of ore reserves. Two new lode gold mines started 
production during the year. Three mines became eligible for assistance as the aver- 
age costs of production rose above $26.50 per ounce. 


Four lode gold mines operated in 1964 without assistance as the average 
cost of production was less than $26.50 per ounce. 

The annual average of the weekly buying prices in Canadian funds at the 
Royal Canadian Mint in 1964 was $37.75 per fine ounce of gold. This compares 
with $37.75 in 1963 and $37.41 in 1962. The price of gold in Canadian funds is 
governed by the fixed buying price of $35 per fine ounce in United States funds by 
the United States Treasury and the exchange rate between the Canadian and United 
States dollars. Since May 2, 1962 the value of the Canadian dollar has been set 
at $0.925 United States funds. At parity the Mint buying price for gold is $37.84 
per ounce in Canadian funds. The market value of the Canadian dollar may be 
permitted to fluctuate by one per cent either side of parity. Thus, the Mint buying 
price in Canadian funds may vary between $37.46 and $38.22 per ounce. In 1964, 
the Mint price varied from $37.54 to $37.86 per ounce. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfil the following conditions. 
1. The value of gold produced must be 70 per cent or more of the total 
value of the output of the mine. 


2. The mine must produce at least 50 troy ounces of gold in a designated 
year 


3. Ores reserves of commercial significance must be developed and there 
must be a reasonable possibility of attaining production of gold on a 
commercial basis within a reasonable time. 
The operator of a mine must also conform to the following requirements to 
be eligible for assistance payments. 


1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Mines and Tech- 
nical Surveys within six months after the end of the designated period. 
Advance payments may be made for a calendar year or for quarterly 
periods beginning with the first day of the months of January, April, 
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July or October. Schedules I and IJ are to be used in making application 
for assistance. 


2. The average cost of production per ounce of gold, computed on all 
ounces of gold produced from the mine during the designated period, 
must exceed $26.50. 


3. Assistance payments are made for those ounces of gold produced from 

the mine during the designated period which are: 

a. sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 

b. sold in the form of ore or concentrate to a domestic smelter, pro- 
vided the smelter operator certifies that a number of ounces 
equivalent to those paid for by the smelter have been sold to the 
Royal Candaian Mint as soon as is practicable after the shipment 
of the ore or concentrate and the separation of the gold therefrom; 
or 

c. exported and sold in the form of ore or concentrate to a foreign 
smelter. 


4. The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 


5. A new gold mine, which is operated by an incorporated company, must 
be declared in production in accordance with Section 83(5) of the 
Income Tax Act. Status as a new mine may be obtained through appli- 
cation to the Taxation Division, Department of National Revenue, 
Ottawa. 


The Gold Export Act and Disposal of Canadian Gold 


The Gold Export Act, passed in 1932, authorized the Governor in Council 
to make regulations regarding the export of gold from Canada. On March 21, 1956, 
the regulations, which prohibited the export in any form except under licence 
issued by the Minister of Finance, were revoked. Thus, since March 1956, pro- 
ducers have been free to sell their gold wherever they wish. 


Administration 


The Act is administered under the direction of the Deputy Minister by a senior 
officer of the Mineral Resources Division, Department of Mines and Technical 
Surveys. Inspection engineers annually visit each mine receiving assistance for the 
purpose of determining the exploration and development expenditures which will 
be classified as capital expenditures for inclusion in allowable costs on a deferred 
basis, and for reporting upon the operations conducted at the mine insofar as they 
affect the payment of assistance. 

Assistance applications are generally submitted at the end of each quarter. 
lf found to be complete and in accordance with the Act and the Regulations, they 
are approved and an advance payment is forwarded to the operator. The Regu- 
lations provide that the advance payment shall not exceed 90 per cent of the 
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assistance payable under the application. When the final audit of the accounts has 
been completed, the remaining holdback is approved for payment. 


The Department has received the proficient assistance and co-operation of 


the Audit Services Branch, Office of the Comptroller of the Treasury, in the ex- 
amination of applications and in the verification of information received by an 
audit of the accounts of the operators. 
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Acts and Amendments 


The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 

Chapter 20, 13 George VI (second session), received Royal Assent, December 
10, 1949. | 

Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 
1951. 

Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 

Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
Chapter 19, 3-4 Elizabeth IH, received Royal Assent, May 26, 1955. 
Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 
Chapter 28, 7 Elizabeth I, received Royal Assent, September 6, 1958. 
Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 
Chapter 25, 12 Elizabeth IH, received Royal Assent, December 12, 1963. 


Regulations and Amendments 


The Regulations made by the Governor in Council under the Authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2644, June 11, 
1948. 

Order in Council, P.C. 1753, April 12, 1950. 

Order in Council, P.C. 3925, July 31, 1951. 

Order in Council, P.C. 1954—379, March 19, 1954. 

Order in Council, P.C. 1954—863, June 10, 1954. 

Order in Council, P.C. 1956—11, January 5, 1956. 

Order in Council, P.C. 1960—1162, August 24, 1960. 
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Table 1 
Assistance — 1948-64. 
Number Assistance paid Ounces produced Assistance 
Designated Year of to the end of eligible for paid per ounce 

Mines March 1965 assistance produced 
9465 VMN. it? $10,546,315.84 3,164,388.425 $3.33 
ibe Oe. ener 122 12,571,456.90 3,613,713.253 3.48 
1950. Ritute. Eteolely Wes... 106 8,993,490.51 3,521,860.254 p He Sos 
be) Be es We 97 10,728,503.71 3,255,244.876 3.30 
le RY ARNE 6. Sea A 86 10,845,978.62 2,880,937.597 3.76 
PODS coe en MAS as. 96 14,680,110.42 3,177,383 .745 4.62 
ROAM PT Fee ees 86 16:299,179.23 3,793,783.453 4,29 
(RIB 6 valet ig Aas 72 8,885,478.73 2,992,472.336 2.97 
TE ts Vall ll he calla RRS neta ean 68 8,667,235.38 2,505,696.226 3.46 
REE ee ia, ote ace ws 62 9,679 ,753.32 2,730,271.709 3.50 
Ree. a we les 5 yy 67 11,420,463.70 2,661,672.771 4.29 
TIDE, © eee AO fe. 67 12,001,753 .43 2,442,657.434 4.91 
LOUIS PES RO ae 70 12,362,517.59 2,545,878.520 4.86 
LLL DS a ST an en are 68 12,666,658.77 2,436,271.062 5.20 
S62 ble Alhe Maie . . 67 14,390,488.29 2,371,102.670 6.16 
DGS: MER AW oi asthe so ss 68 14,110,626.76 2,602,415.169 5.67 

SR Es A) Oa Le 44 12,596,046.22 2,311,925.490 6.08** 


“Represents assistance paid to mines whose 1964 applications were processed prior to March 31, 
1965. 


**Represents assistance paid per ounce produced. See Distribution of Costs table for assistance 
payable per ounce produced. 


PRICE OF GOLD 
(Canadian Fuads) 
AVERAGE MONTHLY VALUE OF AW OUNCE OF FINE GOLD 


MINERAL RESOURCES DIVISION 
DEPARTMENT OF MINES ANO TECHNICAL SURVEYS 


CANADIAN DOLLARS 


195@ = 1951 185218531884 1957 195919681961 1962 1963 1964 
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Table 2 
Production of Gold in Canada 


Gold not eligible 


Gold eligible for Gold not eligible 


for assistance 


Yea prance oth aR etn alMiprodtced ab eo 
gold mines gold mines theses hoon 
OZ % OZ % OZ % OZ. 

ISS o eee oe 3,164,388 89.7 — — 365,220 10.3 3,529,608 
aS. Mee ee 3,613,713 87.6 49,053 1.2 460,752 11.2 4,123,618 
iS Be pei eh SMU A 3,521,860 79.3 351,040 7.9 568,327 - 12.8 4,441,227 
| sg Da 325,24 3/6 Laat PPE UL eae ve 586,709 13.4 4,392,751 
1 Ep A 2,880,938 64.4 LO35,052 ‘2322 SS0,l3o stad 4,471,725 
ODS i eae ck sate AME 3,177,384 78.3 409,648 10.1 468,691 11.6 4,055,723 
LOSES ie eee OM. 3,793,783 86.9 34,743 0.8 537,914 12.3 4,366,440 
1955... petite, Aes 5 2,992,472 65.9 2273 BLO et 2) ae Be | 4,541,962 
1956. 6 eeu (0 Se 2,505,696 57.1 1,274,093 29.1 604,074 13.8 4,383,863 
LOST 5 AROS: aie 2430,272) 61.6 112,316) 254 591,306" 1333 4,433,894 
1958. Acie se . Boa 2;0615673 / «58.2 1,338,469 29.3 ST) 0s" 125 4,571,347 
1959 eh ee 2,442,657 54.5 1,482,391 33.0 558,368 12.5 4,483,416 
ESCO. era Ne cee 2,545,019 55.0 1,465,291 ~ 31.6 617,741 13.4 4,628,911 
|) Oe pm PE et 2,436,271 54.4 1,407,491 31.5 629,937) 14.1 4,473,699 
DOG 2 ncaa te te iY 231 1,103 50.7 1,181,478 28.3 625,815 15.0 4,178,396 
1963 |...) Bie, | eee 2,602,415 65.0 796,942 19.9 603,770 “Tet 4,003,127 
19642 eee eee 2,599,852 | 68.2 574,380 15.1 636,506 16.7 3,810,738 


* Estimate. 
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Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Gold Percentage Percentage Assistance 
Cost per Number Me etuctien f Assistance of total payable 
ounce of mines ae total payable assistance per ounce 
; production payable produced 
A. Lode Gold Mines 1948 
$18.00—$22.00... ps 211,890.009 6.70 $ 167,562.18 1.59 $ 0.79 
22.01— 26.50... 10 662,272.510 20.93 869,159.07 8.24 £31 
26.51— 30.00... 15 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01— 35.00... 18 766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01— 40.00... 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01— 45.00... 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over .. Zz 297,065.276 9.39 2,947,618.87 27.95 9.92 
87 3,092,093 .601 97.72  10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2.28 409,582.50 3.88 5.67 
VoOtal. ... Lig 3,164,388.425 100.00 10,546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00—$22.00... 2 333,941.931 9.24 $ 130,706.37 1.04 $ 0.39 
22.01— 26.50... 8 587,279.542 16.26 SE Oi ies 7.76 1.66 
26.51— 30.00... 14 760,751.247 21.05 1,623,876.09 12.92 2:13 
30.01— 35.00... 22 1,032,898.213 28.58 3,330,038.76 26.49 Wi. 
35.01— 40.00... 11 256,024,594 7.08 1,248,090.96 9.93 4.87 
40.01— 45.00... 12 260,203.718 7.20 1,732,612.44 13.78 6.66 
45.01 and over .. 23 291,281.315 8.06 3,046,700.49 24.23 10.46 
92 3,522,380.560 97.47 12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 ye, 484,254.26 3.85 5.30 
Total... . 122 3,613,713.253 100.00 12,571,456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00—$22.00... i 89,622.839 2.55 $ 18,394.09 0.20 $ 0.21 
22.01— 26.50... 9 469,537.796 13.33 331,210.05 3.68 71 
26.51— 30.00... 8 669,127.289 19.00 893 868.81 9.94 1.34 
30.01— 35.00... 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01— 40.00... 16 474,697 .284 13.48 1,616,488.75 17.98 3.41 
40.01— 45.00... 9 228,623.529 6.49 1,315,380.44 14.63 Do 
45.01 and over .. 20 260,076.700 7.38 1,948,898.73 21.67 7.49 
82 3,424,035.683 O7.22 8,714,676.40 96.90 2.55 
B. Placer Gold Mines 24 97,824.571 2:78 278,814.11 3.10 2.85 
Total. .... 106 3,521,860.254 100.00 8,993,490.51 100.00 2.55 
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Distribution by Costs—Continued 


Gold Percentage Percentage Assistance 
Cost per Number raduction f Assistance of total payable 
ounce of mines P oa total payable _— assistance per ounce 
; production payable produced 
A. Lode Gold Mines 1951 
$18.00—$22.00... — — — — —_ ae 
22.01— 26.50... 4 137,905.849 4.24 $ 105,730.65 0.99 se 
26.51— 30.00... 12 TP] 51,5 55 23.89 1,488,300.66 13.87 1.91 
30.01— 35.00... 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.0i1— 40.00... 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01— 45.00... 7 146,606.737 4.50 839,999.03 7.83 5.7.4 
45.01 and over .. 18 304,765.604 9.36 1,833,548.43 17.09 6.02 
as 3,173,299.816 97.48  10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 SZ 313,170.83 2.92 3.82 
Total... . 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 —$22.00... — — — - — — 
22.01— 26.50... — — — — — — 
26.51— 30.00... 5 241,963.366 8.40 $ 439,904.54 4.06 $ 1.82 
30.01— 35.00... Ze 1,633,337.824 56.70 5,241,528.27 48.32 3.21 
35.01— 40.00... 15 505,592.637 5 el) 2,289,380.70 ZOeh 4.53 
40.01— 45.00... 5 156,346.603 5.42 846,927.63 7.81 5.42 
45.01 and over .. 15 263 ,084.160 9.13 1,742,918.60 16.07 6.62 
61 2,800,324.590 97.20 10,560,659.74 97.37 a7 
B. Placer Gold Mines 25 80,613.007 2.80 285,318.88 2.63 3.54 
TOtayt 3... 86 2,880,937.597 100.00 10,845,978.62° 100.00 3.76 
A. Lode Gold Mines 1953 
$18.00—$22.00... 1 3,138.076 0.10 §$ 601.88 01 $219 
22.01— 26.50... 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51— 30.00... 11 842,923.875 26.53 2,994,710.29 20.40 355 
30.01— 35.00... Pb 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01— 40.00... i 356,344.689 Licgd 2,180,721.47 14.85 6.12 
40.01— 45.00... 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over .. ies 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 
Tol. 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Distribution by Costs—Continued 


Gold Percentage Percentage Assistance 
Cost per Number prddierton of Assistance of total payable 
ounce of mines si total payable assistance per ounce 
5 production payable produced 
A. Lode Gold Mines 1954. 
$18.00—$22.00... 2 59,598.072 1.57 $ 84,586.28 0.52 $ 1.42 
22.01— 26.50... 600,808.393 15.84 1,251,694.17 7.70 2.08 
26.51— 30.00... 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01— 35.00... 24 1,704,804.344 44.94 7,612,729 .44 46.82 4.47 
35.01— 40.00... 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01— 45.00... 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over .. | 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78  15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 222 399,610.68 2.46 4.75 
Total. ... 86 3,793,783.453 100.00 16,259,179.23 100.00 4,29 
A. Lode Gold Mines 1955 
$26.51—$30.00... 1! 743,844.751 24.86 $ 766,032.88 8.62 $ 1.03 
30.01— 35.00... 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01— 40.00... 351,852.351 11.76 15249355573 17.16 4.33 
40.01— 45.00... 6 219,730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over .. 9 166,049.464 5.55 1,364,926.58 15.36 8.22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 3.22 4.15 
Ot AL cis Te 2,992,472.336 100.00 8,885,478.73 100.00 2.97 
A. Lode Gold Mines 1956 
$26.51—$30.00. . . 6 390,306.318 15.58 $ 318,757.09 3.68 $ .82 
30.01— 35.00... 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
35.01— 40.00... 15 480,593.563 19.18 2,161,709.75 24.94 4.50 
40.01— 45.00... 321,365.436 1252 2,263,347.85 26.12 7.04 
45.01 and over .. 7 128,239.360 5.12 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97.55 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 21Z922.87 2.45 3.07 
Tota... 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Distribution by Costs—Continued 


Gold Percentage Percentage Assistance 
Cost per Number rodnation f Assistance of total payable 
ounce of mines P oe total payable assistance per ounce 
i production payable produced 
A. Lode Gold Mines 1957 
$26.51—$30.00... 5 466,177.180 17.07 $ 371,468.67 3.84 $ .80 
30.01— 35.00... 5 1,392,955.544 51.02 3,735,033.90 38.59 2.68 
35.01— 40.00... 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01— 45.00... a 202,591.773 7.42 1,378,592.96 14.24 6.80 
45.01 and over .. 11 354,534.216 12.99 2,914,271.25 30.11 8.22 
44 2,657,987.508 97.35 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,284.201 2.65 60,343.62 0.62 0.83 
Total. .:.. 62 2,730,271.709 100.00 9,679,753.32 100.00 3.55 
A. Lode Gold Mines 1958 
$26.51—$30.00. .. 4 438,307.660 16.47 $ 690,115.64 6.04 ee 
30.01— 35.00... 14 1,375,537.464 51.68 4,556,236.97 39.90 Re 
35.01— 40.00... 11 437,095.457 16.42 2,674,930.07 23.42 6.12 
40.01— 45.00... 8 224,437.968 8.43 2,015,716.30 17.65 8.98 
45.01 and over .. 7 123,479.871 4.64 1,268,755.65 Th 41 10.27 
44 2,598,858.420 97.64 11,205,804.63 98.12 4.30 
B. Placer Gold Mines 23 62,814.351 2.36 214,709.07 1.88 3.42 
Total. ... 67 2,661,672.771 100.00 11,420,463.70 100.00 4.29 
A. Lode Gold Mines 1959 
$26.51—-$30.00. . . 4 193,317.528 7.91 $ 169,918.03 1.41 $ 0.87 
30.01— 35.00... p's 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35.01— 40.00... 9 431,503.376 17.67 2,533,289.36 21.07 5.87 
40.01— 45.00... 6 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over .. 13 273,523:655 11.20 2,810,445.18 23.42 10.27 
44 2,376,122.010 97.28 11,762,194.88 98.04 4.95 
B. Placer Gold Mines 23 66,435.424 At2 2320155 1.96 3.53 
Total. ... 67 2,442,657.434 100.00 12,001,753.43 100.00 4.91 
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Distribution by Cosits—Continued 


——..k = 


Percentage Percentage Assistance 
Cost per Number pr Beis n Assistance of total payable 
ounce of mines oe total payable assistance per ounce 
. production payable _— produced 
eee 
A. Lode Gold Mines 1960 
$26.51—$30.00.._. 2 224,216.450 8.81 $ 204,796.99 1.66 $ 0.91 
30.01— 35.00... 10 1,068,692.178 41.98 3,540,573.01 28.64 5 Be P| 
35.01— 40.00... 13 743,186.280 29.19 4,391,920.63 35.53 5.91 
40.0i— 45.00... 9 248,193,155 9.75 2,252,080.22 18.22 9.07 
45.01 and over.. 10 185,488.155 7.28 1,905,890.81 15.41 10.27 
44 2,469,776.218 97.01 12,295,261.65 99.46 4.98 
B. Placer Gold Mines 26 76,102.302 2.99 67,255.93 0.54 0.88 
Total... . 70 2,545,878.520 100.00 12,362,517.59 100.00 4.86 
A. Lode Gold Mines 1961 
$26.51—$30.00. .. 3 267,198.811 10.97 $ 320,997.87 2.53 $ 1.20 
30.01— 35.00... 9 699,486.611 28.71 2,700,389.14 21.32 3.86 
35.01— 40.00... 11 946,731.853 38.86 $,369,617.44 42.39 5.67 
40.0i— 45.00... 11 324,376.037 13.32 2,828,682.89 2253 8.72 
45.01 and over... 7 132,857.604 5.45 1,365,341.48 10.78 10.27 
41 2,370,650.916 97.31  12,585,028.82 99.35 a RS || 
B. Placer Gold Mines 27 65,620.146 2.69 81,629.95 0.65 1.24 
Total. . .. 68 2,436,271.062 100.00 12,666,658.77 100.00 5.20 
A. Lode Gold Mines 1962 
$26.51—$30.00... 2 231,426.921 9.76 $ 385,488.26 2.64 $ 1.67 
30.01— 35.00... 4 330,248.772 13.93 1,105,753.58 Tar 3.35 
35.01— 40.00... 13 1,088,069.551 45.89 6,597,464.28 45.17 6.06 
40.01— 45.00... 10 408,704.193 17.24 3,567,762.34 24.42 8.73 
45.01 and over. . 14 260,384.938 10.98 2;675,455.26 18.32 10.27 
43 2,318,834.375 97.80  14,331,923.72 98.12 6.17 
B. Placer Gold Mines 24 $2,268.295 2.20 275,074.85 1.88 5.26 


Total... 67 2,371,102.670 100.00 14,606,998.57 100.00 6.16 
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Gold Percentage Percentage Assistance 
Cost per Number raduction f Assistance of total payable 
ounce of mines P sa total payable assistance per ounce 
; production payable produced 
A. Lode Gold Mines 1963 
$26.51—$30.00. . . 1 324,986.310 12:49 -0$ 43335110.96 2.26 $ 1.02 
30.01— 35.00... 8 521,390.829 20.04 1,805,734.77 12.23 3.46 
35.01— 40.00... 15 £,235;20361.53 47.46 7,722,161.54 52:30 6.25 
40.0i— 45.00... 3 111,702.328 4.29 969,085.95 6.56 8.68 
45.01 and over. . 15 352,274.817 13.54 3,619,623.74 24,51 10.27 
42 2,545,560.037 a ke 14,449,716.96 97.86 5.68 
B. Placer Gold Mines 26 56,855.132 2.18 315,978.04 2.14 5.56 
Total. ... 68 2,602,415.169 100.00 14,765,695.00 100.00 5.67 
A. Lode Gold Mines 1964 
$26.51—$30.00... 2 wah oe Mies rhe nf 
30.01— 35.00... 11 746,166.848 42.21, bes256,119,97 16.06 $-3,02 
35.01— 40.00... 8 770,038.029 Ceeee 4,464,952.59 31.79 5.80 
40.01— 45.00... 8 390,761.072 16.90 3,168,411.08 22.56 8.11 
45.01 and over. . 16 404,045.761 17.48 4,151,575.28 29.55 10.27 
43 2,311,011.710 99.96 14,041,058.92 99.96 6.08 
B. Placer Gold Mines if 913,780 0.04 5,925.89 0.04 — 


Potab... . 44 2,311,925.490 100.00 14,046,984.81 100.00 6.08 


The following pages comprise tabulations showing 
amounts of assistance paid to March 31, 1965, to 
gold-mine operators for gold production in each of 
the calendar years 1948 to 1964. 
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To His Excellency Major-General Georges P. Vanier, D.S.C., M.C., C.D., 
Governor General and Commander-in-Chief of Canada 


May IT PLEASE YOUR EXCELLENCY: 

In accordance with Section 10 of the Emergency Gold Mining 
Assistance Act, the undersigned has the honor to lay before Your 
Excellency a report on the administration of the Act for the fiscal year 
ended March 31, 1966. 


Respectfully submitted, 


JEAN-LUC PEPIN 
Minister of Mines and Technical Surveys 


OTTAWA, May 17, 1966 
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The Honorable Jean-Luc Pepin, 
Minister of Mines and Technical Surveys, 
Ottawa 


SIR: 

I have the honor to submit a report on the administration of the 
Emergency Gold Mining Assistance Act for the fiscal year ended March 
31, 1966. 


Your obedient servant, 
C. M. ISBISTER 
Deputy Minister 


OTTAWA, May 17, 1966 
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Summary of Operations for Year 1965 


Since 1948 the Federal Government, under provisions of the Emergency Gold 
Mining Assistance Act, has given assistance to operators of marginal gold mines 
to meet increasing costs of production against a fixed selling price for gold. The 
assistance so provided has extended the operating life of many gold mines and 
has given the communities which are dependent upon them the opportunity to 
adjust gradually to diminishing economic support. 

The act was last amended in 1963 at which time it was extended for four 
years to December 31, 1967. 

The amending legislation introduced a restriction which affects lode gold 
mines coming into production after June 30, 1965. New lode gold mines com- 
mencing production after that date are eligible for assistance only if the mine 
provides direct economic support to an existing community. A gold mine is deemed 
to provide such support if most of the persons employed at the mine reside in one 
or more of the established communities which are specified in a schedule to the 
act. The restriction was adopted to deter the establishment of new gold mining 
communities supported by mines which would require governmental assistance from 
the outset of their operations. The restriction does not apply to lode gold mines 
which were in production prior to July 1, 1965, nor does it apply to placer gold 
mines. 

The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce and the number of ounces 
produced. The assistance on a per-ounce-produced basis ranges from zero to 
$10.27. Gold mines having a cost of production of $26.50 or less per ounce 
receive no assistance. Gold mines having a cost of production of $45 or more 
per ounce receive the maximum rate of $10.27 per ounce. 

Under the current formula the assistance payable to the operator of a gold 
mine is computed by adding 25 per cent to the product of two factors, the “rate 
of assistance” and the number of “assistance ounces”. The number of assistance 
ounces is two-thirds of the total ounces produced and sold to the Royal Canadian 
Mint by a mine in a calendar year. The rate-of-assistance factor is two-thirds of 
the amount by which the average cost of production exceeds $26.50. The rate-of- 
assistance factor is limited to a maximum of $12.33 which is reached when the 
average cost of production rises to $45 per ounce of gold produced. 

The average cost of production is determined by dividing the total allowable 
costs by the total number of ounces produced in the form of bullion from the mine 
in a calendar year. Only those ounces of gold which have been sold to the Royal 
Canadian Mint are eligible for inclusion in the assistance-ounces factor. 

The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation, and administration costs. Allowances are made for de- 
preciation, preproduction costs and expenditures on exploration and development 
on the mine property in accordance with the Regulations. 

The amounts paid to gold mine operators to March 31, 1966 for the years 
1948 to 1965 inclusive, totalled $216,184,450.15 on a production of 51,306,777.412 
fine ounces of gold produced and sold in accordance with the requirements of 
the act. 
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The total assistance payable for gold produced and sold under the act in the 
calendar year 1965 is estimated to be $15,300,000. For the year 1965, the total 
assistance paid up to March 31, 1966 was $12,053,385.67. This sum represents 
about 90 per cent of the assistance payable on the applications received to that 
date. The remaining 10 per cent holdback is payable after an audit has been com- 
pleted on the accounts of the applicants. 

Payments amounting to $15,069,735.80 have been made to March 31, 1966 
on gold produced in the calendar year 1964. The addition of holdback payments 
is expected to bring the total for the year to approximately $16.0 million. 

Applications for assistance have been received from 41 lode gold mines for 
the calendar year 1965. In addition, applications from operators of placer gold 
mines in British Columbia and the Yukon Territory for 1965 will be received. 
In 1964, twenty-six operators of placer gold mines applied for assistance. 

Seven lode gold mines which were receiving assistance, and one which was 
not, ceased operations in 1965. Five new lode gold mines started production during 
the year. Seven lode gold mines operated in 1965 without assistance. 

The annual average of the weekly buying prices in Canadian funds by the 
Royal Canadian Mint in 1965 was $37.73 per ounce of fine gold. The price of 
gold in Canadian funds is governed by the fixed buying price of $35 per fine ounce 
in United States funds by the United States Treasury and the exchange rate between 
the Canadian and United States dollars. Since May 1962 the value of the Canadian 
dollar has been set at $0.925 United States funds. At parity the Mint buying price 
for gold is $37.84 per ounce in Canadian funds. The market value of the Canadian 
dollar may be permitted to fluctuate by one per cent either side of parity. Thus 
the Mint buying price in Canadian funds may vary between $37.46 and $38.22 
per ounce. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfil the following conditions: 

1. The value of gold produced must be 70 per cent or more of the total 
value of the output of the mine. 

2. The mine must produce at least 50 troy ounces of fine gold in a desig- 
nated year. 

3. Ore reserves of commercial significance must be developed and there 
must be a reasonable possibility of attaining production of gold on a 
commercial basis within a reasonable time. 

The operator of a mine must also conform to the following requirements to 
be eligible for assistance payments: 

1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Mines and 
Technical Surveys within six months after the end of the designated 
period. Advance payments may be made for a calendar year or for 
quarterly periods beginning with the first day of the months of January, 
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April, July or October. Schedules I and II are to be used in making 
application for assistance. 
_ 2, The average cost of production per ounce of gold, computed on all 


ounces of gold produced from the mine during the designated period, 
must exceed $26.50. 


3. Assistance payments are made only for those ounces of gold produced 
from the mine during the designated period which are: 

a. sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 

b. sold in the form of ore or concentrate to a domestic smelter, pro- 
vided the smelter operator certifies that a number of ounces 
equivalent to those paid for by the smelter have been sold to the 
Royal Canadian Mint as soon as is practicable after the shipment 
of the ore or concentrate and the separation of the gold therefrom; 
or 

c. exported and sold in the form of ore or concentrate to a foreign 
smelter. 


4. The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 

5. A new gold mine, which is operated by an incorporated company, must 
be declared in production in accordance with Section 83(5) of the 
Income Tax Act. Status as a new mine may be obtained through applica- 
tion to the Taxation Division, Department of National Revenue, Ottawa. 


The Gold Export Act and Disposal of Canadian Gold 


The Gold Export Act, passed in 1932, authorized the Governor in Council to 
make regulations regarding the export of gold from Canada. On March 21, 1956, 
the regulations, which prohibited the export in any form except under licence 
issued by the Minister of Finance, were revoked. Thus, since March 1956, 
producers have been free to sell their gold wherever they wish. 


Administration 


The Act is administered under the direction of the Assistant Deputy Minister 
(Mines), Department of Mines and Technical Surveys. Inspection engineers 
annually visit each mine receiving assistance for the purpose of determining the 
exploration and development expenditures which will be classified as capital expend- 
itures for inclusion in allowable costs on a deferred basis, and for reporting upon 
the operations conducted at the mine insofar as they affect the payment of 
assistance. 

Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, they 
are approved and an advance payment is forwarded to the operator. The Regula- 
tions provide that the advance payment shall not exceed 90 per cent of the 
assistance payable under the application. When the final audit of the accounts 
has been completed, the remaining holdback is approved for payment. 
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The Department has received the proficient assistance and co-operation of the 


Audit Services Branch, Office of the Comptroller of the Treasury, in the examination 
of applications and in the verification of information received by an audit of the 
accounts of the operators. 
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Act and Amendments 


. The Act received Royal Assent on May 14, 1948, and came into force by 


proclamation on June 15, 1948. 


. Chapter 20, 13 George VI (second session), received Royal Assent, December 


10, 1949. , 


. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 


L954. 
Chapter 25, 1-2 Elizabeth II, received Royal Assent, June 18, 1952. 


. Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1963. 

. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

. Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26 4:1 9558 

. Chapter 20, 4-5 Elizabeth I, received Royal Assent, June 26,1956: 

. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 

. Chapter 28, 8-9 Elizabeth I, received Royal Assent, July 7, 1960. 

. Chapter 25, 12 Elizabeth IH, received Royal Assent, December 12, 1963. 


Regulations and Amendments 


. The Regulations made by the Governor in Council under the Authority of 


Section 6 of the Act were approved by Order in Council, P.C. 2664 June 11, 
1948. 


. Order in Council, P.C. 1753, April 12, 1950. 
. Order in Council, P.C. 3925, July 31, 1951. 
. Order in Council, P.C. 1954-379, March 19, 1954. 


Order in Council, P.C. 1954-863, June 10, 1954. 


. Order in Council, P.C. 1956-11, January 5, 1956. 
. Order in Council, P.C. 1960-1162, August 24, 1960. 
. Order in Council, P.C. 1965-1889, October 25, 1965. 
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Table 1 
Assistance—1948-65 


Number Assistance Paid Ounces Produced Assistance 


ee ae of to the End of Eligible for Paid per Ounce 
. Mines March 1966 Assistance Produced 
1948 117 $10,546,315.84 3,164,388.425 $3.33 
1949 122 12,571,456.90 3,613,713.253 3.48 
1950 106 8,993 ,490.51 3,521,860.254 PAO 
1951 97 10,728,503.71 3,255,244.876 3.30 
1952 86 10,845,978.62 2,889,937.597 3.75 
1953 96 14,680,110.42 3,177;583.745 4.62 
1954 86 16,259,179.23 3,793,783.453 4.29 
1955 IZ 8,885,478.73 2,992,472.336 2.97 
1956 68 8,667,235.38 2,505,696.226 3.46 
1957 62 9,679,753.32 2,730,271.350 Sine) 
1958 67 11,420,463.70 2,660,690.496 4.29 
1959 68 12,001,753.43 2,442,642.876 4.91 
1960 70 12,362,517.59 2,461,386.530 5.02 
1961 68 12,666,658.77 2,389,757.710 5.30 
1962 67 14,355,013.49 2,330,440.182 6.16 
1963 72 14,397,419.04 2,599,266.464 S104 
1964 70 15,069,735.80 2,648,022.362 5.69 
1965* 41 12,053,385.67 2,129,819.277 5.66** 


* Represents assistance paid to mines whose 1965 applications were processed prior to March 


31, 1966. 


** Represents assistance paid per ounce produced. See Distribution by Costs table for assistance 


payable per ounce produced. 
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Table 2 


Production of Gold in Canada 


Gold Eligible for 


Gold not Eligible 


Gold not Eligible 


for Assistance 


vont SEER A mn Bediesans an 
Gold Mines Gold Mines Byproduct rom 
Base-Metal Mines 
OZ % OZ % OZ % OZ 
1948 3,164,388 89.7 — — 365,220 10.3 3,529,608 
1949 3,013, 2135 761.0 49,053 j By 460,752 11.2" 4,123,518 
1950 3,521,860 79.3 351,040 719 568,327 12.8 4,441,227 
ro 3255,24))) baat 550,797 ik 586,709 13.4 4,392,751 
1952 2,889,938 64.6 1,026,652 23.0 555,185 124 4,471,725 
1953 3,177,384 78.3 409,648 10.1 468,691 11.6 4,055,723 
1954 3,793,783 86.9 34,743 0.8 537,994 592.3 4,366,440 
1955 2,992,472 65.9 O32 132, 20 SOF 21 ea sk 4,541,962 
1956 2,505,696 57.1 13274,093, . 29.1 604,074 13.8 4,383,863 
1957 251 00,273: O16 PTAZ SLi C2 St 591,306 13.3 4,433,894 
1958 2,660,690 58.2 L339,452) P2973 ils 20) Wes 4,571,347 
1959 2,442,643 54.5 1,482,405 33.1 $58,368 12.4 4,483,416 
1960 2,461,387 53.2 1,549,783 33.5 617,741 13.3 4,628,911 
1961 2,389,758 53.4 1,454,004 32.5 629,937 14.1 4,473,699 
1962 2,330,440 55.8 1222, 1414 29-2 625;015, 15.0 4,178,396 
1963 2,599,266 64.9 783,546 19.6 6203150 15.5 4,003,127 
1964 2,648,022 69.0 562,083" 14:7 625,349 16.3 3,835,454 
1965* 2,419,776 67.1 581,670 16.1 606,902 16.8 3,608,348 


*Estimate. 
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Distribution by Costs 


Showing distribution of assistance payments related to average costs 


of production 


Percentage Assistance 
Cost per as Pr bert “ ine re Assistance of Total Payable 
ounce : sti Payable Assistance per Ounce 
Mines OZ. Production P 
Payable Produced 
A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22:01 — 26.50 10 662,272.510 20.93 869,159.07 8.24 131 
26.51— 30.00 15 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01 -— 35.00 18 766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01— 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01-— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over 22 297,065.276 9.39 2,947,618.87 27.95 9.92 
87 3,092,093 .601 97.72 10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
Total 117 3,164,388.425 100.00 10,546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00 — $22.00 2) 333,941.93] 9.24 $ 130,706.37 1.04 $0.39 
22.01 —° 26,50 8 §87,279.542 16.26 975,177.53 7.76 1.66 
26.51-— 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2.13 
30.01-— 35.00 22 1,032,898.213 28.58 3,330,038.76 26.49 3:22 
35.01— 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01— 45.00 12 260,203.718 7.20 1,732,612.44 13.78 6.66 
45.01 and over 23 291,281.315 8.06 3,046,700.49 24.23 10.46 
92 3,522,380.560 97.47 12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2.53 484,254.26 3.85 5.30 
Total 122 3,613,713.253 100.00 12,571,456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 2.55  $ 18,394.09 0.20 $0.21 
22.01 — 26.50 9 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
30.01 — 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 210 
35.01— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01-— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 Pel te) 
45.01 and over 20 260,076.700 7.38 1,948,898.73 21.67 7.49 
82 3,424,035.683 97.22 8,714,676.40 96.90 ys bs" 
B. Placer Gold Mines 24 97,824.571 2.78 278,814.11 3.10 2.85 
Total 106 3,521,860.254 100.00 8,993,490.51 100.00 2:55 
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Distribution by Costs— Continued 


Percentage Assistance 


Cost per Dee! Pp hei ait pees Assistance of Total Payable 
ounce Mines a Prtucion Payable Assistance per Ounce 
Payable Produced 
A. Lode Gold Mines 1951 
$18.00 — $22.00 — — — — -— = 
22.01— 26.50 4 137,905.849 4.24 $ 105,730.65 0.99 $0.77 
26.51 — 30.00 t2 TI 1518500 23.89 1,488,300.66 13.87 1.91 
30.01 -— 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01— 40.00 1 480,164.880 . 14.75 2,241,675.87 20.89 4.67 
40.01— 45.00 7 146,606.737 4.50 839,999.03 7.83 oN 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
TS 3,173,299.816 97.48  10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 Don 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 — $22.00 = — — — — — 
22.01— 26.50 — — — — — — 
26.51— 30.00 5 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01 — 35.00 2 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 15 505,592.637 17.50 2,289,380.70 21.11 4.53 
40.01-— 45.00 5 156,346.603 5.41 846;927.63 7.81 5.42 
45.01 and over 15 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 Re 3.76 
B. Placer Gold Mines 25 80,613.007 2.79 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 We 
A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 0.10 $ 601.88 0.01 $0.19 
22.01— 26.50 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51— 30.00 11 842,923.875 26.53 2,994,710.29 20.40 3:55. 
30.01— 35.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01— 40.00 11 356,344.689 11.21 2,180,721.47 14.85 6.12 
40.01— 45.00 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 


Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Distribution by Costs—Continued 


Percentage Assistance 


Cost per ee Pp eel A cee Assistance of Total Payable 
ounce . . Payable Assistance per Ounce 
Mines OZ. Production 
Payable Produced 

A. Lode Gold Mines 1954 
$18.00 — $22.00 2 59,598.072 1.57 $ 84,586.28 0.52 $1.42 
2201 = 26.50 5 600,808.393 15.84 1,251,694.17 7.70 2.08 
26.51 — 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01 — 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01— 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01-— 45.00 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78 15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 222 399,610.68 2.46 ATS 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 

A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30,01— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2a 
35.01— 40.00 8 351,852.351 1176 152435355: 73 17.16 4.33 
40.01— 45.00 219,730.082 7.34 LA legit Aa 17.08 6.91 
45.01 and over 166,049.464 5.55 1,364,926.58 15.36 8:22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 Sune 4.15 
Total 1) 2,992,472.336 100.00 8,885,478.73 100.00 2.97 

A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 15:5358 58 631857597009 3.68 $0.82 
30:01— 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
35.01— 40.00 15 480,593.563 19.18 2,161,709.75 24.94 4.50 
40.01-— 45.00 321,365.436 12.82 2,263,347.85 26.12 7.04 
45.01 and over 128,239.360 5,12 LO545127350 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97.55 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 212;522:87 2.45 3.07 
Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage 


Cost per : Assistance of Total Payable 
ounce Vea Ly pcnes on Payable Assistance per Ounce 
: 7 Payable Produced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5 466,177.180 17.07 $ 371,468.67 3.84 $0.80 
30.01-— 35.00 15 1,392,955.544 51.02 3,735,033.90 38.59 2.68 
35-01: — 7 40:00 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01 — 45.00 5 20D Do lt ae fu Be 1,378,592.96 14.24 6.80 
45.01 and over 11 354,534.216 12.99 pe Ae: ee Be de 30.11 Bole 
44 2,657,987.508 97.35 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2.65 60,343.62 0.62 0.83 
Total 62 2:,730,271.350 100.00 9 679,753.32 100.00 3.55 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 ni sa | 
30.01 — 35.00 14 1,375,537.464 SiO” 4,596;23697 39.90 3.31 
35.01 -— 40.00 ‘| 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01-— 45.00 8 224,437.968 8.44 2,015,716.30 17.65 8.98 
45.01 and over 7 123,479.871 4.64 1,268,755.65 i ay 10.27 
44 2,597,872.374 97.64 11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2.36 214,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193,317.528 ye $ 169,918.03 1.41 $0.88 
30:01 — 335,00 12 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35101 — 40,00 431,503.376 17.67 2,533,289.36 pa ba | 5.87 
40.01-— 45.00 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 273,523.615 11.20 2,810,455.18 23:42 10.27 
44 2,376,121.970 97.28 11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 22 235,201°55 1.96 3.54 
Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 
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Distribution by Costs—Continued 


Percentage Assistance 


Cost per ante Pr La en ai ar Assistance of Total Payable 
ounce . . Payable Assistance per Ounce 
Mines OZ. Production 
Payable Produced 

A. Lode Gold Mines 1960 
$26.51 — $30.00 2 196,216.839 7.97 $ 204,796.99 1.66 $1.04 
30.01 — 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01 — 40.00 13 743,186.280 30.19 4,391,920.63 35.53 5.91 
40.01-— 45.00 9 248,193.155 10.08 2,252,080.22 18.22 DOF 
45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 nl 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 9.27 $ 320,997.87 2.53 $1.45 
30.01— 35.00 a 699,486.611 29.21 2,700,389.14 21.32 3.86 
35.01 — 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 11 324,376.037 13.57 2,828,682.89 22133 8.72 
45.01 and over | 132,879.946 5.56 1,365,341.48 10.78 10.27 
41 2,325,054.650 97.29 12,585,028.82 99.35 5.41 
B. Placer Gold Mines 27 64,703.060 page| 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 

A. Lode Gold Mines 1962 
$26.51 — $30.00 2 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01 — 35.00 3 277,334.664 11.90 1,033,989.64 7.20 373 
35.01 — 40.00 15 1,164,049.151 49.95 6,949,289.08 48.41 5.97 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 
45.01 and over 14 260,384.938 11.17 2,675,455.26 18.64 10.27 
43 2,278,694.045 97.78  14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746,137 Zine 258,814.76 1.80 5.00 
Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Distribution by Costs— Continued 


Percentage Assistance 


Cost per Se Pp aaneee nt Renate Assistance of Total Payable 
ounce Mines a Prpdicton Payable Assistance per Ounce 
ne ‘ Payable Produced 
A. Lode Gold Mines 1963 
$26.51 — $30.00 1 324,464.042 12.48 $ 333,110.96 2.29 $1.02 
30-01 — «35.00 8 521,448.144 20.06 1,763,164.55 12,12 3.38 
35.01 — 40.00 15 1,235,205.753 47.52 7,580,968.52 S241 6.14 
40.01— 45.00 3 111,769.200 4.30 953,620.89 6.55 8.53 
45.01 and over i Bes BI 2,214.017 13.56 3,619,623.74 24.88 10.27 
42 2,545,161.956 97.92 14,250,488.66 97.95 5.60 
B. Placer Gold Mines 30 54,104.508 2.08 298,914.22 2.05 Sz 
Total ¥ he 2,599,266.464 100.00 14,549,402.88 100.00 5.60 
A. Lode Gold Mines 1964 
$26.51 — $30.00 — — — | — — — 
30.01 -— 35.00 9 715,086.111 27.00 $ 2,038,146.18 12.82 $2.85 
35.01 — 40.00 (lied 1,199,197.377 45.29 7,123,830.64 44.81 5.94 
40.01— 45.00 7 286,702.270 10.83 2,458,024.84 15.46 8.57 
45.01 and over 16 395,629.411 14.94 4,065,098.26 258 10.27 
44 2,596,615.169 98.06 15,685,099.92 98.66 6.04 
B. Placer Gold Mines 26 51,407.193 1.94 213,280.75 1.34 4.15 
Total 70 2,648,022.362 100.00 15,898,380.67 100.00 6.00 
A. Lode Gold Mines 1965 
$26.51 — $30.00 3 257,716.359 12.10 $ 442,459.74 3127 St72 
30.01-— 35.00 8 590,369.497 Dine 2,282,729.00 16.88 3.87 
35.01 — 40.00 6 412,030.885 19.34 2,496,087.87 18.45 6.06 
40.01— 45.00 6 363,259.153 17.06 3,100,799.97 22.93 8.54 
45.01 and over 18 506,443.383 23.78 5,203,705.73 38.47 10:27 
Total 41 2,129,819.277 100.00 13 525 73251 100.00 6.35 
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The following pages comprise tabulations showing 
amounts of assistance paid to March 31, 1965, to 
gold-mine operators for gold production in each of 
the calendar years 1948 to 1965, 
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To His Excellency the Right Honorable Roland Michener, C.C., Governor General 
and Commander-in-Chief of Canada 


May IT PLEASE YOUR EXCELLENCY: 


In accordance with Section 10 of the Emergency Gold Mining Assistance 
Act, the undersigned has the honor to lay before Your Excellency a report on the 
administration of the Act for the fiscal year ended March 31, 1967. 


Respectfully submitted, 


JEAN-LUC PEPIN 
Minister of Energy, Mines and Resources 


OTTAWA, May 10, 1967 
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The Honorable Jean-Luc Pepin, 
Minister of Energy, Mines and Resources, 
Ottawa 


SIR: 


I have the honor to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1967. 


Your obedient servant, 


C. M. ISBISTER, 
Deputy Minister 


Ottawa, May 10, 1967 
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Summary of Operations for Year 1966 


The Emergency Gold Mining Assistance Act was introduced in 1948 to provide 
the operators of marginal gold mines with assistance in meeting the rising costs 
of production. 


The price paid for gold by the Royal Canadian Mint is based directly on that 
offered by the United States Treasury. The United States price has remained fixed 
at $35 per fine ounce in United States funds since 1934. 


The assistance given has extended the operating life of many gold mines and 
thereby has allowed their dependent communities to adjust gradually to diminishing 
economic support. 


Rising costs and the depletion of ore reserves have caused a number of gold 
mines to close and others to curtail their operations in recent years. Seven lode 
gold mines receiving assistance closed in 1966. In addition, the largest producer of 
gold from placer deposits in the Yukon Territory ceased operations. Two new lode 
gold mines started production during the year. Five lode gold mines operated in 
1966 without assistance. 


The number of lode gold mines eligible for assistance has declined from 87 
in 1948 to 44 in 1960 and 42 in 1966. Further closures are expected during 1967 
and the following two or three years. It is also anticipated that a few new gold 
mines will open and be eligible for assistance. 


The latest amendment to the Act in 1963 provided for its operation to 
December 31, 1967. The amending act contained a restriction limiting eligibility 
for assistance in the case of gold mines which commenced production after June 
30, 1965 to those providing direct economic support to an existing mining com- 
munity. A gold mine is deemed to provide such support if more than half of the 
persons employed at the mine reside in the established mining communities listed 
in a schedule to the Acct. 


The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of 
ounces produced. Under the current formula the assistance payable to the operator 
of a gold mine is computed by adding 25 per cent to the product of two factors: 
the rate of assistance and the number of assistance ounces. The number of assist- 
ance ounces is two thirds of the total ounces produced and sold to the Royal 
Canadian Mint by a mine in a calendar year. The rate-of-assistance factor is two 
thirds of the amount by which the average cost of production exceeds $26.50. 
The rate-of-assistance factor is limited to a maximum of $12.33 which is reached 
when the average cost of production rises to $45 per ounce of gold produced. 

When calculated on the basis of all eligible ounces produced, the maximum 
assistance payable amounts to $10.27 per ounce. 


The average cost of production is determined by dividing the total allowable 
costs by the total number of ounces produced in the form of bullion from the mine 
in a calendar year. Only those ounces of gold which have been sold to the Royal 
Canadian Mint are eligible for inclusion in the assistance-ounces factor. 


if 
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The cost of production of gold from a mine includes mining, milling, smelt- 
ing, refining, transportation, and administration costs. Allowances are made. for 
depreciation, preproduction costs and expenditures on exploration and develop- 
ment on the mine property in accordance with the Regulations. 

The amounts paid to gold-mine operators to March 31, 1967 for the years 
1948 to 1966 inclusive totalled $231,024,272.60 on a production of 53,380,- 
054.863 fine ounces of gold produced and sold in accordance with the requirements 
of the Act. 

The total assistance payable for gold produced and sold in the calendar year 
1966 is estimated to be $15.6 million. For the year 1966, the total assistance paid 
to March 31, 1967 was $11,777,816.65. This sum represents about 90 per cent 
of the assistance payable on applications received to that date. The remaining 10 
per cent holdback is payable after an audit has been completed on the accounts 
of the applicants. 

Payments amounting to $14,826,633.78 have been made to March 31, 1967 
on gold produced in the calendar year 1965. The addition of holdback payments 
is expected to bring the total for the year to approximately $15.6 million. 

Applications for assistance have been received from 38 lode gold mines for 
the calendar year 1966. In addition, applications from operators of placer gold 
mines in British Columbia and the Yukon Territory will be submitted. In 1965, 
twenty-two operators of placer mines applied for assistance. 

The annual average of the weekly buying prices in Canadian funds by the 
Royal Canadian Mint in 1966 was $37.71 per ounce of fine gold. The price of 
gold in Canadian funds is governed by the fixed buying price of $35 per fine ounce 
in United States funds by the United States Treasury and the exchange rate 
between the Canadian and United States dollars. Since May 1962 the value of 
the Canadian dollar has been set at $0.925 United States funds. At parity the 
Mint buying price for gold is $37.84 per ounce in Canadian funds. The market 
value of the Canadian dollar may be permitted to fluctuate by one per cent either 
side of parity. Thus the Mint buying price in Canadian funds may vary between 
$37.46 and $38.22 per ounce. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regula- 
tions, must fulfil the following conditions: 


1. The value of gold produced must be 70 per cent or more of the total 
value of the output of the mine. 


2. The mine must produce at least 50 troy ounces of fine gold in a desig- 
nated year. 


3. Ore reserves of commercial significance must be developed and there 
must be a reasonable possibility of attaining production of gold on a 
commercial basis within a reasonable time. 


2) 


The operator of a mine must also conform to the following requirements to 
be eligible for assistance payments: 


1. 


Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines 
and Resources within six months after the end of the designated period. 
Advance payments may be made for a calendar year or for quarterly 
periods beginning with the first day of the months of J anuary, April, 
July or October. Schedules I and II are to be used in making applica- 
tion for assistance. 


The average cost of production per ounce of gold, computed on all 
ounces of gold produced from the mine during the designated period, 
must exceed $26.50. 


Assistance payments are made only for those ounces of gold produced 


‘from the mine during the designated period which are: 


a. sold in the form of bullion to the Royal Canadian Mint by the 
Operator; or 


b. sold in the form of ore or concentrate to a domestic smelter, pro- 
vided the smelter operator certifies that a number of ounces 
equivalent to those paid for by the smelter have been sold to the 
Royal Canadian Mint as soon as is practicable after the shipment 
of the ore or concentrate and the separation of the gold there- 
from; or 


c. exported and sold in the form of ore or concentrate to a foreign 
smelter. 


The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 


A new gold mine, which is operated by an incorporated company, 
must be declared in production in accordance with Section 83(5) of 
the Income Tax Act. Status as a new mine may be obtained through 
application to the Taxation Division, Department of National Revenue, 
Ottawa. 


The Gold Export Act and Disposal of Canadian Gold 


The Gold Export Act, passed in 1932, authorized the Governor in Council to 
make regulations regarding the export of gold from Canada. On March 21, 1956, 
the regulations, which prohibited the export in any form except under licence 
issued by the Minister of Finance, were revoked. Thus, since March 1956, pro- 
ducers have been free to sell their gold wherever they wish. 


Administration 


The Act is administered under the direction of the Assistant Deputy Minister 
(Mineral Development), Department of Energy, Mines and Resources. Inspection 
engineers annually visit each mine receiving assistance for the purpose of determin- 
ing the exploration and development expenditures which will be classified as 
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capital expenditures for inclusion in allowable costs on a deferred basis, and for 
reporting upon the operations conducted at the mine insofar as they affect the 
payment of assistance. 


Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, they 
are approved and an advance payment is forwarded to the operator. The Regula- 
tions provide that the advance payment shall not exceed 90 per cent of the 
assistance payable under the application. When the final audit of the accounts 
has been completed, the remaining holdback is approved for payment. 


The Department has received the proficient assistance and co-operation of 
the Audit Services Branch, Office of the Comptroller of the Treasury, in the 
examination of applications and in the verification of information received by an 
audit of the accounts of the operators. 


Act and Amendments 


1. The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


2. Chapter 20, 13 George VI (second session) received Royal Assent, Decem- 
ber 10, 1949. 


3. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 
i ew a 


Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 
Chapter 32, 1-2 Elizabeth II, received Royal Assent, May 14, 1953. 
Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 
Chapter 20, 4-5 Elizabeth HI, received Royal Assent, June 26, 1956. 
Chapter 28, 7 Elizabeth H, received Royal Assent, September 6, 1958. 
10. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 

11. Chapter 25, 12 Elizabeth II, received Royal Assent, December 12, 1963. 


LOCO “Oy VG 


Regulations and Amendments 


1. The Regulations made by the Governor in Council under the Authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664, June 11, 
1948. 


Order in Council, P.C. 1753, April 12, 1950. 
Order in:.Council4P 0.53925; July, T95t: 

Order in Council, P.C. 1954-379, March 19, 1954. 
Order in Council, P.C. 1954-863, June 10, 1954. 
Order in Council, P.C. 1956-11, January 5, 1956. 
Order in Council, P.C. 1960-1162, August 24, 1960. 
Order in Council, P.C. 1965-1889, October 25, 1965. 
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Table 1 
Assistance—1 948-66 


Number Assistance Paid Ounces Produced Assistance 
Designated of to the End of Eligible for Paid per Ounce 
Year Mines March 1967 Assistance Produced 
1948 117 $10,546, 315.84 3,164, 388.425 $3.33 
1949 22 12,571,456.90 O5 01350 83.253 3.48 
1950 106 8,993 ,490.51 3,521 ,860.254 2295 
1951 97 10,728, 503.71 3,255 ,244.876 3.30 
1952 86 10,845,978 .62 2,889, 937.597 3345 
1953 96 14,680,110.42 3,177,383 .745 4.62 
1954 86 16,259,179..23 3, 193,/83.453 4.29 
1955 a2 8, 885,478.73 2,997,412 .336 2397 
1956 68 8, 667,235.38 2,505 ,696.226 3.46 
1957 62 956791953. 32 2,730,271 .350 Be) 
1958 67 11,420,463 .70 2,660, 690.496 4.29 
1959 68 12,001, 753.43 2,442 , 642.876 4.91 
1960 70 12 302,517 /59 2,461, 386.530 5.02 
1961 68 12, 666,658.77 2,389,757. 710 5.30 
1962 67 14,355,013.49 2,330,440. 182 6.16 
1963 dz 14,319, 757.65 2,599 , 266.464 oye | 
1964 69 15,436, 154.88 2,647,819.881 D263 
1965 66 14,826, 633.78 2,427,034.066 6.11 
1966* 38 PTT so l0. 05 1,776,265.143 6: 635" 


*Represents assistance paid to mines whose 1966 applications were processed prior to March 31, 
1967. 
**Represents assistance paid per ounce produced. See Table 3, Distribution by Costs, for as- 
sistance payable per ounce produced. 
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Table 2 


Production of Gold in Canada 


Gold not Eligible 
for Assistance 
Produced as a 


Gold Eligible for 
Assistance Pro- 


Gold not Eligible 
for Assistance 


duced from Produced from Byproduct from Total Gold 
Year Gold Mines Gold Mines Base-Metal Mines Produced 

OZ % OZ % OZ % OZ 
1948 3,164,388 Sou7 as — 365,220 10.3 3,529, 608 
1949 Se od eat 1S 87.6 49 ,053 Meas 460,752 sl 4,123,518 
1950 3,521,860 2.3 351,040 (pee) 568,327 12.8 4,441,227 
1951 3,255,245 74.1 550,797 1205 586,709 13.4 4,392,751 
1952 2,889,938 64.6 1,026,652 23.0 5505155 12.4 4,471,725 
1953 3,177,384 78 .3 409 , 648 10.1 468 ,691 11.6 4,055,723 
1954 Ze 19 Sed03 86.9 34,743 0.8 537,914 tS 4,366,440 
1955 2,992,472 65.9 952,273 21.0 597,217 1354 4,541,962 
1956 2,505,696 ay et | 1,274,093 2 Be | 604,074 13.8 4,383,863 
1957 2,730,271 61.6 1 LIZ S17 pane 591,306 13.3 4,433,894 
1958 2,660,690 Owe 1,339,452 29.3 571,205 1235 4,571,347 
1959 2,442,643 54.5 1,482,405 3331 558 , 368 12.4 4,483,416 
1960 2,461,387 $352 1,549, 783 33.0 617,741 13e3 4,628,911 
1961 2,389,758 53.4 1,454,004 32.5 629,937 14.1 4,473,699 
1962 2,330,440 55.8 1,222,141 29.2 625,815 15.0 4,178,396 
1963 2,599,266 64.9 783,546 19.6 620,315 LS 4,003,127 
1964 2,647,820 69.0 562,285 14.7 625,349 1634 3,835,454 
1965 2,427,034 oy aa 576,438 16.0 602 , 559 16.7 3,606,031 
1966* 2,208 , 200 66.6 528,960 15.9 580, 328 17.5 3,317,488 


*Estimate. 


Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Cost per oliss aa eee Beatle Assistance of Total Payable 
ounce Mines ah Production Payable Assistance per Ounce 
Payable Produced 

A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22.01 — 26.50 10 662,272.510 20.93 869,159.07 8.24 jae | 
26.51 — 30.00 15 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01— 35.00 18 766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01— 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01-— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over 22 297,065.276 9.39 2,947,618.87 27.95 9.92 
87 3,092,093.601 97.72  10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
Total 117 3,164,388.425 100.00 10,546,315.84 100.00 3.33 

A. Lode Gold Mines 1949 
$18.00 — $22.00 Z 333,941.931 9.24" $.2.130,706:37 1.04 $0.39 
22.01— 26.50 8 587,279.542 16.26 OTS ATIESS 7.76 1.66 
26.51— 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2.13 
30.01— 35.00 22 1,032,898.213 28.58 3,330,038.76 26.49 322 
35.01— 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01— 45.00 ed 260,203.718 7.20 1,732,612.44 13.78 6.66 


45.01 and over 23 291,281315 8.06 3,046,700.49 24.23 10.46 


92 3,522,380.560 97.47 12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2.53 484,254.26 3.85 5.30 
Total 122 3,613,713.253 100.00 12,571,456.90 100.00 3.48 

A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 2.55 $ 18,394.09 0.20 $0.21 
22201-= -26:50 9 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
30.01-— 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01-— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01-— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 S775 
45.01 and over 20 260,076.700 1.38 1,948,898.73 21.67 7.49 
82 3,424,035.683 97.22 8,714,676.40 96.90 255 
B. Placer Gold Mines 24 97,824.571 2.18 278,814.11 3.10 2.85 


Total 106 3,521,860.254 100.00 8,993,490.51 100.00 2.2) 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage : 
Cost per of Pe etion Gf Total Assistance of Total Payable 
ounce Mines Brpdnctian Payable Assistance per Ounce 
ane Uf Payable Produced 
A. Lode Gold Mines 1951 
$18.00 — $22.00 — — — — a -— 
22.01— 26.50 4 137,905.849 4.24  $ 105,730.65 0.99 $0.77 
26.51— 30.00 i fi Ee he Pets 23.89 1,488,300.66 13.87 1.91 
30.01 -— 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01-— 40.00 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01-— 45.00 7 146,606.737 4.50 839,999.03 7.83 5.73 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
ii: 3,173,299.816 97.48  10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 202 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 — $22.00 — at — — — — 
22.01-— 26.50 — — — — — — 
26.51 — 30.00 a 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01— 35.00 a 1,642,337.824 56.83 5,241,528.27 48.32 3:19 
35.01— 40.00 15 $05,592.637 17.50 2,289,380.70 2444 4.53 
40.01— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over 15 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97:24 10,560,659.74 97.37 3.76 
B. Placer Gold Mines 25 80,613.007 2.719 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 bey i 
A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 0.108. 0S 601.88 0.01 $0.19 
22:01— 26.50 3 113,383.494 3.59 283,855.96 1.93 2.50 
26.51 — 30.00 11 842,923.875 26.53 2,994,710.29 20.40 5 
30.01 — 35.00 26 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01 — 40.00 11 356,344.689 11.28 2,180,721.47 14.85 6.12 
40.01— 45.00 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 
Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 


15 


Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per Number Gold Percentage Assistance of Total Payable 
of Production of Total . 
ounce Rink ye Prediction Payable Assistance per Ounce 
j Payable Produced 
A. Lode Gold Mines 1954 
$18.00 — $22.00 2 59,598.072 LST |S) 4586.28 0.52 $1.42 
22.01— 26.50 5 600,808.393 15.84 L251,69417 1.40 2.08 
26.51— 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01— 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01 — 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01-— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over g 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78  15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 2:22 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 
A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01— 40.00 8 351,852.351 11.76 1,524,355.73 17.16 4,33 
40.01— 45.00 6 219,730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over 9 166,049.464 5:55 1,364,926.58 15.36 B22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2330 286,131.78 322 4.15 
Total q2 2,992,472.336 100.00 8,885,478.73 100.00 2.97 
A. Lode Gold Mines 1956 , 
$26.51 — $30.00 6 390,306.318 15S asi 7 9 3.68 $0.82 
30.01— 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
35.01— 40.00 15 480,593 .563 19.18 2,161,709.75 24.94 4.50 
40.01— 45.00 7 321,365.436 12.82 2,263,347.85 26.12 7.04 
45.01 and over 7 128,239.360 he i's 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 OF ee fs 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 Zi2D22.87 2.45 3.07 
Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage 


Cost per : Assistance of Total Payable 
ounce ite: Pr Spuehon net totale Payable Assistance per Ounce 
. ; Payable Produced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 > 466,177.180 1707 $ 371,468.67 3.84 $0.80 
30.01 — 35.00 15 1,392,955.544 51.02 3,735,033.90 38.59 2.68 
35.01 — 40.00 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01— 45.00 5 202,591 5773 742 1,378,592.96 14.24 6.80 
45.01 and over 11 354,534.216 12.99 DOTA LY Lead 30.11 oe 
44 2,657,987.508 97.35 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2.65 60,343.62 0.62 0.83 
Total 62 2.,730,271.350 100.00 9.67 93753.32 100.00 3953 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 Si.37 
30.01 — 35.00 14 1,375,537.464 51.70 4,556,236.97 39.90 3.31 
35.01 — 40.00 11 436,109.411 16.39 2,674,930.07 Pave Ds 6.13 
40.01-— 45.00 8 224,437.968 8.44 BOT 7 16.50 17.65 8.98 
45.01 and over 7 123,479.871 4.64 1,268,755.65 |i we 10.27 
44 2,597,872.374 97.64 11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2:36 214,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193,317.528 7.91 $ 169,918.03 1.41 $0.88 
30:01." 36,00 12 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35.01 — 40.00 431,503.376 17.Gt 2,533,289.36 Ahali 5.87 
40,01 — 45,00 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 273,5923.615 11.20 2,810,455.18 23.42 10.27 
44 2,376,121.970 97.28 11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 2 be 235,201.35 1.96 3.54 
Total 68 2,442,642.876 100.00 42.001,753.42 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per pe HS Ra as anette Assistance of Total Payable 
ounce . se Payable Assistance per Ounce 
Mines OZ. Production 
Payable Produced 

A. Lode Gold Mines 1960 
$26.51 — $30.00 2 196,216.839 7.97  $ 204,796.99 1.66 $1.04 
30.01 — 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3500 
35.01 — 40.00 13 743,186.280 30.19 4,391,920.63 35.50 5.91 
40.01-— 45.00 9 248,193.155 10.08 2,252,080.22 18.22 9.07 
45.01 and over 10 185,488.155 124 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 S15 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 9.27 $ 320,997.87 253 $1.45 
30.01 — 35.00 9 699,486.611 DOD 2,700,389.14 2132 3.86 
35.01— 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 11 324,376.037 13:57 2,828,682.89 DIVES) 8.72 
45.01 and over ‘| 132,879.946 5.56 1,365,341.48 10.78 1027, 
41 2,325,054.650 97.29 12,585,028.82 99,35 5.41 
B. Placer Gold Mines 27 64,703 .060 2k 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 

A. Lode Gold Mines 1962 
$26.51 — $30.00 v4 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
3001 — 35.00 3 277,334.664 11.90 1,033,989.64 120 3.73 
35.01-— 40.00 ip) 1,164,049.151 49.95 6,949,289.08 48.41 5.97 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 


45.01 and over 14 260,384.938 Lid7 2,675,455.26 18.64 10.27 


43 2,278,694.045 D751 Se 014,096 198,73... 9820 6.19 
B. Placer Gold Mines 24 51,746.137 2.22 258,814.76 1.80 5.00 


Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage of Total Payable 
Cost per of Production of Total Assistance Assistance Per Ounce 
ounce Mines OZ. Production Payable Payable Produced 
A. Lode Gold Mines 1963 
$26. 51-$30.00 1 324, 464.042 12748: |S) O14 759-75 1250 $0.66 
30.01— 35.00 7 507,675 .366 19753 1,702,396.64 11.89 bi 
35.01-— 40.00 16 1,248,978 .531 48.05 7, 529,964.88 52.58 6.03 
40.01— 45.00 3 111,769 .200 4.30 953,620.89 6.66 8.53 
45.0landover 15 352,274.817 3.56 3,619,623.74 20:28 10.27 
42 2,545,161 .956 97:92). 14020,.365.93 97.91 5 
B. Placer Gold Mines 30 54, 104.508 2.08 299 , 391.72 2.09 DREN: 
Total IZ 2,599 , 266.464 100.00 14,319,757.65 100.00 es EI 
A. Lode Gold Mines 1964 
$26. 51-$30.00 — — — — — — 
30.01— 35.00 10 761,537.610 28.76 $2,167,806.57 13.82 $2.85 
35.01— 40.00 12 1,226,008 .298 46.30 7,346, 706.54 46.85 5.99 
40.01— 45.00 6 213,438.765 8.06 1,899,521.28 271) 8.90 
45.0landover 16 395,629.411 14.94 4,065 ,092.15 25.92 10.27 
44 2,596,614.084 98.06 15,479,126.54 98.70 5.96 
B. Placer Gold Mines 25 51,205.797 1.94 204,584.53 1.30 4.00 
Total 69 2,647,819.881 100.00 15,683,711.07 100.00 ae 3 
A. Lode Gold Mines 1965 
$26 .51-$30.00 2 87,984.479 3.62 $ 108,804.75 0.70 $1.24 
30.01— 35.00 8 838, 727.577 34.55 2,954,487 .46 18.90 a PF: 
35.01— 40.00 8 497,977 .406 20.52 3.075, 563.23 19.36 6.08 
40.01-— 45.00 5 366, 876.236 15.12 3,219,361.46 20.59 8.78 
45.0landover 21 595,288 .840 24.53 6,116,592.77 39.13 10.27 
44 2, 386,854.538 98.34 15,424,810.19 98.68 6.46 
B. Placer Gold Mines 22 40,179.528 1.66 206,670.07 lead 5.14 
Total 66 2,427,034.066 100.00 15,631,480.26 100.00 6.44 
A. Lode Gold Mines 1966 
$26. 51-$30.00 1 57,303 .607 3 23erw Say 29et772 09 0.22 $0.51 
30.01- 35.00 4 358,009. 597 20.15 1,299, 426.39 9.89 3.63 
35.01— 40.00 (1 531,478 .221 29.92 3,618 ,982.18 pa ee f 6.81 
40.01— 45.00 9 376,945 .375 2bewe A, OF Lt art 26.98 9.41 
45.0landover 17 452,528 .343 25.48 4,649 , 728.87 35.38 10.27 


Total 38 1,776,265. 143 100.00 13,142,842.24 100.00 7.40 
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The following pages comprise tabulations showing 
amounts of assistance paid to March 31, 1966, to 
gold-mine operators for gold production in each of 
the calendar years 1948 to 1966. 
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To His Excellency the Right Honorable Roland Michener, C.C., Governor General 
and Commander-in-Chief of Canada 


May IT PLEASE YOUR EXCELLENCY: 

In accordance with Section 10 of the Emergency Gold Mining Assistance 
Act, the undersigned has the honor to lay before Your Excellency a report on the 
administration of the Act for the fiscal year ended March 31, 1968. 


Respectfully submitted, 
J. J. GREENE 
Minister of Energy, Mines and Resources 


Ottawa, August 15, 1968 
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The Honorable J. J. Greene, 
Minister of Energy, Mines and Resources, 
Ottawa 
SIR: 
I have the honor to submit a report on the administration of the Emergency 


Gold Mining Assistance Act for the fiscal year ended March 31, 1968. 


Your obedient servant, 


C. M. ISBISTER, 
Deputy Minister 


OTTAWA, August 15, 1968 
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Summary of Operations for the Year 1967 


The Emergency Gold Mining Assistance Act was amended by Chapter 17 of the 
statutes of 1967. The amending act, which received Royal Assent on December 21, 
1967, extended the application of the Act for three years to the end of 1970 without 
change in the formula for computing the amount of assistance payable. 

The Act was introduced in 1948 to provide the operators of marginal gold mines 
with financial assistance in meeting rising costs of production. The assistance has 
extended the operating life of many gold mines and has thereby allowed the com- 
munities dependent upon them to adjust gradually to diminishing economic support. 

An amendment to the Act in 1963 contained a restriction limiting eligibility for 
assistance in the case of lode gold mines commencing production after June 30, 
1965 to those providing direct economic support to an existing mining community. 
A gold mine is deemed to provide such support if more than 50 per cent of the 
persons employed at the mine reside in the established mining communities listed in 
a schedule to the Act. 

The number of lode gold mines receiving assistance under the Act has declined 
from 87 in 1948 to 44 in 1960 and to 39 in 1967. 

Three lode gold mines receiving assistance ceased operations in 1967 due to 
rising costs and the depletion of ore reserves. Two other mines merged under the 
management of one operator. Three new mines began operations and became eligible 
for assistance in 1967. 

The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of ounces 
produced. Under the current formula the assistance payable to the operator of a 
gold mine is computed by adding 25 per cent to the product of two factors, the 
“rate of assistance” and the number of “‘assistance ounces’. The number of assistance 
ounces is two thirds of the total ounces produced and sold to the Royal Canadian 
Mint by a mine in a calendar year. The rate-of-assistance factor is two thirds of the 
amount by which the average cost of production exceeds $26.50. The rate-of-assistance 
factor is limited to a maximum of $12.33 which is reached when the average cost of 
production rises to $45 per ounce of gold produced. 

When calculated on the basis of all eligible ounces produced, the maximum 
assistance payable amounts to $10.27 per ounce. 

The average cost of production is determined by dividing the total allowable 
costs by the total number of ounces produced in the form of bullion from the mine 
in a calendar year. Only those ounces of gold which have been sold to the Royal 
Canadian Mint are eligible for inclusion in the assistance-ounces factor. 

The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation, and administration costs. Allowances are made for de- 
preciation, preproduction costs and expenditures on exploration and development on 
the mine property in accordance with the Regulations. 

The amounts paid to gold-mine operators to March 31, 1968 for the years 1948 
to 1967 inclusive totalled $246,360,675.18 on a production of 55,369,122.298 fine 
Ounces of gold produced and sold in accordance with the requirements of the Act. 


i 
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The total assistance payable for gold produced and sold in the calendar year 
1967 is estimated to be $15.4 million. For the year 1967, the total assistance paid to 
March 31, 1967 was $12,027,016.07. This sum is about 90 per cent of the assistance 
payable on applications received to that date. The remaining 10 per cent holdback is 
payable after an audit has been completed on the accounts of the applicants. 


Payments amounting to $14,620,449.55 have been made to March 31, 1968 on 
gold produced in the calendar year 1966. The addition of holdback payments is 
expected to bring the total for the year to approximately $15.4 million. 


Applications for assistance have been received from 37 lode gold mines for the 
calendar year 1967. In addition, applications from operators of placer gold mines in 
British Columbia and the Yukon Territory will be submitted. In 1966, seventeen 
operators of placer mines applied for assistance. 

The Gold Export Act, passed in 1932, authorizes the Governor in Council to 
make regulations governing the export of gold from Canada. On March 21, 1956, 
the regulations which prohibited the export of gold in any form except under licence 
issued by the Minister of Finance were revoked. Since that time, gold-mine operators 
have been free to sell their gold without restriction. However, only gold sold to the 
Royal Canadian Mint is eligible for assistance under the provisions of the Emergency 
Gold Mining Assistance Act. 

The annual average of the weekly buying prices in Canadian funds by the Royal 
Canadian Mint in 1967 was $37.75 per ounce of fine gold. In 1967 and prior years, 
the price of gold in Canadian funds was governed by the fixed buying price of $35 per 
fine ounce in United States funds by the United States Treasury and the exchange 
rate between the Canadian and United States dollars. Since May 1962, the value of 
the Canadian dollar has been set at $0.925 United States funds. At parity the Mint 
buying price for gold is $37.84 per ounce in Canadian funds. The market value of the 
Canadian dollar is permitted to fluctuate by one per cent above or below parity. 
Thus the Mint buying price in Canadian funds may vary between $37.46 and $38.22 
per ounce. 


The governors of the central banks of Belgium, Germany, Italy, the Netherlands, 
Switzerland, Britain and the United States met in Washington on March 16-17, 
1968 to consider problems related to the maintenance of exchange stability. The 
governors agreed to establish a two-price system for gold. Only gold then held in the 
official reserves of the seven countries would be bought or sold in transactions with 
monetary authorities at the existing price of $US35 an ounce. It was agreed that 
gold in the official reserves would not be sold in any other gold market, nor would 
gold be purchased from the market by the central banks. 


As a consequence of the agreement, Canada may sell newly mined gold only on 
the free market. The price of gold on the free market is determined by supply and 
demand. 


Following the agreement by the central bankers, the Royal Canadian Mint 
continued to purchase gold from gold mine operators at a price of $US35. Thus, 
gold newly mined in Canada continued to be eligible for assistance under the Emer- 
gency Gold Mining Assistance Act provided it was sold to the Mint. It should be 
noted that the amount of assistance payable to a gold-mine operator is based on the 
cost of production of the gold and is not related to its selling price. 
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Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfil the following conditions: 


i 


2. 


The value of gold produced must be 70 per cent or more of the total value 
of the output of the mine. 


The mine must produce at least 50 troy ounces of fine gold in a designated 
year. 


Ore reserves of commercial significance must be developed and there must 
be a reasonable possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator of a mine must also conform to the following requirements to be 
eligible for assistance payments: 


l. 


Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines and 
Resources within six months after the end of the designated period. Advance 
payments may be made for a calendar year or for quarterly periods begin- 
ning with the first day of the months of January, April, July or October. 
Schedules I and II are to be used in making application for assistance. 


. The average cost of production per ounce of gold, computed on all ounces 


of gold produced from the mine during the designated period, must exceed 
$26.50. 


Assistance payments are made only for those ounces of gold produced 
from the mine during the designated period which are: 
a. sold in the form of bullion to the Royal Canadian Mint by the Operator; 
or 
b. sold in the form of ore or concentrate to a domestic smelter, provided 
the smelter operator certifies that a number of ounces equivalent to 
those paid for by the smelter have been sold to the Royal Canadian 
Mint as soon as is practicable after the shipment of the ore or concen- 
trate and the separation of the gold therefrom; or 
c. exported and sold in the form of ore or concentrate to a foreign smelter. 


The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 


A new gold mine, which is operated by an incorporated company, must be 
declared in production in accordance with Section 83(5) of the Income 
Tax Act. Status as a new mine may be obtained through application to the 
Taxation Division, Department of National Revenue, Ottawa. 


Administration 


The Act is administered under the direction of the Assistant Deputy Minister 
(Mineral Development), Department of Energy, Mines and Resources. Inspection 
engineers annually visit each mine receiving assistance for the purpose of determining 
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the exploration and development expenditures which will be classified as capital 
expenditures for inclusion in allowable costs on a deferred basis, and for reporting 
upon the operations conducted at the mine insofar as they affect the payment of 
assistance. 

Assistance applications are generally submitted at the end of each quarter. If 
found to be complete and in accordance with the Act and the Regulations, they are 
approved and an advance payment is forwarded to the operator. The Regulations 
provide that the advance payment shall not exceed 90 per cent of the assistance pay- 
able under the application. When the final audit of the accounts has been completed, 
the remaining holdback is approved for payment. 


The Department has received the proficient assistance and co-operation of the 
Audit Services Branch, Office of the Comptroller of the Treasury, in the examination 
of applications and in the verification of information received by an audit of the 
accounts of the operators: 


Act and Amendments 


1. The Act received Royal Assent on May 14, 1948, and came into force by procla- 
mation on June 15, 1948. 


2. Chapter 20, 13 George VI (second session), received Royal Assent, December 
10, 1949. 


3. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 1951. 
4. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

5. Chapter 32, 1-2 Elizabeth II, received Royal Assent, May 14, 1953. 

6. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

7. Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

8. Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 

9. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 
10. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960 

11. Chapter 25, 12 Elizabeth II, received Royal Assent, December 12, 1963. 
12. Chapter 17, 16 Elizabeth II, received Royal Assent, December 21, 1967. 


Regulations and Amendments 


1. The Regulations made by the Governor in Council under the Authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664 June 11, 
1948. 


Order in Council, P.C. 1753, April 12, 1950. 

Order in Council, P.C. 3925, July 31, 1951. 

Order in Council, P.C. 1954-379, March 19, 1954. 
Order in Council, P.C. 1954-863, June 10, 1954. 
Order in Council, P.C. 1956-11, January 5, 1956. 
Order in Council, P.C. 1960-1162, August 24, 1960. 
Order in Council, P.C. 1965-1889, October 25, 1965. 
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Table 1 
Assistance—] 248-67 


*Represents assistance paid to mines whose 1967 applications were processed prior to March 


31, 1968. 


**Represents assistance paid per ounce produced. See Table 3, Distribution of Costs, for as- 
sistance payable per ounce produced. 


Number Assistance Paid Ounces Produced Assistance 
Designated of to the End of Eligible for Paid per Ounce 
Year Mines March 1968 Assistance Produced 
ca Bs AEE Lee ee nT See ee Lh eee ey 

1948 117 $10,546,315 .84 3,164, 388.425 $3.33 
1949 122 12,571,456.90 SING RGA 90S) 3.48 
1950 106 8,993 ,490.51 3,521 ,860.254 225) 
1951 97 10, 728,503.71 3,255,244 .876 3250 
1952 86 10,845,978 .62 24999, 937 597 3.75 
1953 96 14,680,110.42 35,007,383). 745 4.62 
1954 86 16,259,179.23 351932 1831455 4.29 
1955 TZ 8, 885,478.73 2,992,472 .336 229 
1956 68 8, 667,235.38 2,505 , 696.226 3.46 
1957 62 Po se OS eas 2,130 5211.390 bes) 
1958 67 11,420,463 .70 2,660, 690.496 4.29 
1959 68 12,001, 753.43 2,442, 642.876 4.91 
1960 70 123620 517.59 2,461, 386.530 Bye y 2 
1961 68 12, 666,658.77 2509 1 LTO 5.30 
1962 67 14,355,013.49 2,330,440. 182 6.16 
1963 14 14,319,757.65 2,599, 266.464 Sot 
1964 69 15,419,600.95 2,647,098 .464 Beis) 
1965 67 15,309,941 .32 2,430,093 .594 6.30 
1966 59 14,620,449 .55 2,131,180.061 6.86 
1967* ey) 12,027,016.07 1,631,814.406 Tay> 
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Table 2 


Production of Gold in Canada 


a a 


Gold Eligible for 
Assistance Pro- 


duced from 

Gold Mines 

OZ % 
3,164,388 89 
3,613, 1s 87 
3,521,860 79 
3,255,245 74 
2,889,938 64 
3,177,384 78 
3,793, 783 86 
2,992,472 65 
2,505,696 vk 
2,730,271 61 
2,660,690 58 
2,442,643 54 
2,461,387 53 
2,389, 758 53 
2,330,440 ae) 
2,599,266 64 
2,647,098 69 
2,430,094 67 
2,131,180 64 
1,899,500 63 


oy MO SS. Ee Se. Sho Fe tn Ge = SO te J TS Se oe 


Gold not Eligible 
for Assistance 


Produced from 


Gold Mines 
OZ % 
49 ,053 Ls 
351,040 29 
550,797 1245 
1,026,652 23.0 
409 , 648 10.1 
34,743 0.8 
952, 203 24.0 
1,274,093 29.1 
1,112,367 Ayal 
1,339,452 29.3 
1,482,405 a3 31 
1,549,783 3x5 
1,454,004 3229 
1,222,141 29.2 
783 ,546 19.6 
563,007 14.7 
573,378 eM 
588,570 bia 
533,642 17.9 


Gold not Eligible 


for Assistance 
Produced as a 


Byproduct from 
Base-Metal Mines 


OZ 


365 ,220 
460, 752 
568 , 327 
586,709 
$294 130 
468 , 691 
537,914 
S91 ,217 
604 ,074 
591,306 
37, 205 
558 , 368 
617,741 
629 ,937 
625,815 
620,315 
625 , 349 
602,559 
599 , 724 
552,950 


iyi El te > Se, By 8 op Lb OL Rot 


% 


——< 


*Estimate. 


Total Gold 
Produced 


OZ 


3,529, 608 
4,123,518 
4,441,227 
4,392,751 
4,471,725 
4,055,723 
4,366,440 
4,541,962 
4,383,863 
4,433,894 
4,571,347 
4,483,416 
4,628,911 
4,473,699 
4,178,396 
4,003,127 
3,835,454 
3,606,031 
3,319,474 
2,986,092 


Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Cost per Numer Gold Percentage Assistance of Total Payable 
of Production of Total Payable Assistance per Ounce 
Ounce Mines ‘oz.) Production Povabte Produced 
A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22.01 — 26.50 10 662,272.510 20.93 869,159.07 8.24 1.31 
26.51— 30.00 iS 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01 — 35.00 18 766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01 — 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over 22 297,065.276 9.39 2,947,618.87 2195 9.92 
87 3,092,093.601 97.72  10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
Total 117 3,164,388.425 100.00 10,546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00 — $22.00 2 333,941.931 9.24 $ 130,706.37 1.04 $0.39 
22.01— 26.50 8 587,279.542 16.26 DPD Ah Lo 7.76 1.66 
26.51— 30.00 14 760,751.247 21.05 1,623,876.09 12.92 213 
30.01 — 35.00 22 1,032,898.213 28.58 3,330,038.76 26.49 3.22 
35.01 — 40.00 1 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01— 45.00 2 260,203.718 7.20 1,732,612.44 13.78 6.66 
45.01 and over 22 291,281.315 8.06 3,046,700.49 24.23 10.46 
92 3,522,380.560 97.47  12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 23 484,254.26 3.85 5.30 
Total 122 3,613,713.253 100.00 = 12,571,456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 2.55 $ 18,394.09 0.20 $0.21 
22.01— 26.50 9 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
S01= 35:00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01-— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 5.75 
45.01 and over 20 260,076.700 7.38 1,948,898.73 21.67 7.49 
82 3,424,035.683 OF 22 8,714,676.40 96.90 Lie 
B. Placer Gold Mines 24 97,824.571 2.70 278,814.11 3.10 2.85 
Total 106 100.00 8,993,490.51 100.00 Pd ie 


3,521,860.254 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per sit i emo P et Assistance of Total Payable 
Gunes Mines prOAueGon Payable Assistance per Ounce 
(Oz. ) Payable Produced 

A. Lode Gold Mines 1951 
$18.00 — $22.00 — — — — — oo 
22.01— 26.50 4 137,905.849 A424 eS" 105,730.65 0.99 $0.77 
26.51— 30.00 12 TTT, SAS.o5) 23.89 1,488,300.66 13.87 1.91 
-30.01-— 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 25 
35.01-— 40.00 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01-— 45.00 7 146,606.737 4.50 839,999.03 7.83 $73 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
75 3,173,299.816 97.48  10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 22 313,170.83 292 3.82 
Total 97 3,255,244.876 100.00  10,728,503.71 100.00 3.30 

A. Lode Gold Mines 1952 
$18.00 — $22.00 — — — — — — 
22.01— 26.50 — — — — — ~—- 
26.51— 30.00 5 241,963 .366 8.37 $ 439,904.54 4.06 $1.82 
30.01— 35.00 21 1,642,337.824 56.83 § 241 528.27 48.32 3.19 
35.01— 40.00 15 505,592.637 17,50 2,289,380.70 24, bh 4.53 
40.01— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over 15 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97.37 3.76 
B. Placer Gold Mines 25 80,613.007 2:79 285,318.88 2,63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 3.75 

A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 O:10) eas 601.88 0.01 $0.19 
22.01— 26.50 3 113,383.494 Seo! 283,855.96 193 2.50 
26.51— 30.00 11 842,923.875 26:53 2,994,710.29 20.40 355 
30.01 — 35.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01 — 40.00 11 356,344.689 1 ee | 2,180,721.47 14.85 6.12 
40.01— 45.00 1 51,828.283 1.63 354,938.73 2ae 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 Pol 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2:99 5.91 


Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Cost per um ben Gold Percentage Assistance of Total Payable 
O ot Biecvevien of Total Payable Assistance per Ounce 
BESS Mines (0z.) Production Payable Produced 
A. Lode Gold Mines 1954 
$18.00 — $22.00 Z 5$9,598.072 1.57, , 23. 84,586.28 0.52 $1.42 
22.01— 26.50 5 600,808.393 15.84 1,251,694.17 7.70 2.08 
26.51— 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01— 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01 — 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01— 45.00 5 146,875.005 3.87 904,448.66 D290 6.16 
45.01 and over 7 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78  15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 2.22 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 
A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01 — 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01— 40.00 8 351,852.351 11.76 $524,355.73 17.16 4.33 
40.01— 45.00 6 219,730.082 7.34 0,537,311.44 17.08 6.91 
45.01 and over 9 166,049.464 bn 1,364,926.58 15.36 8.22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 3.22 4.15 
Total (4 2,992,472.336 100.00 8,885,478.73 100.00 2.97 
A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 15.58 $ 318,757.09 3.68 $0.82 
30.01-— 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2:38 
35.01— 40.00 15 480,593.563 19.18 2,161,709.75 24.94 4.50 
40.01-— 45.00 y| 321,365.436 12.82 2,263,347.85 od pales 7.04 
45.01 and over H 128,239.360 plo 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97.55 3.47 
B. Placer Gold Mines 23 69,121.968 Oa ah « D2 RO | 2.45 3.07 


Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—Distribution by Costs—Continued 


Number Gold 


Percentage 


Percentage Assistance 


Cost per : Assistance of Total Payable 
Oinice Ries Production ae yeoig! b Payable Assistance per Ounce 
(oz.) Payable Produced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5 466,177.180 17.07 $ 371,468.67 3.84 $0.80 
30.01-— 35.00 15 1,392,955.544 f1207 3,735,033.90 38.59 2.68 
35.01 — 40.00 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01 — 45.00 5 LUZ O9 LITO | TiA2 1,378,592.96 14.24 6.80 
45.01 and over 11 354,534.216 12.99 Paes WiC Pal PPA 30.11 8.22 
44 2,657,987.508 97.35 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2.65 60,343.62 0.62 0.83 
Total 62 2,730,271.350 100.00 9,679,753.32 100.00 3.55 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01-— 35.00 14 1,375,537.464 51.70 4,556,236.97 39.90 3.31 
35.01 — 40.00 11 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01— 45.00 8 224,437.968 8.44 2,015,716.30 1765 8.98 
45.01 and over q 123,479.871 4.64 1,268,755.65 1ThAd 1027 
44 2,597,872.374 97.64 11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2.36 214,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193:3.47 528 7.91 $ 169,918.03 1.44 $0.88 
3001.— “35.00 12 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35:01 40,00 431,503.376 17.67 2,533,289.36 21.11 5.87 
40.01— 45.00 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 2f3.525-0le 11.20 2,810,455.18 23.42 10.27 
44 2,376,121.970 97.28 11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 Dhan 235,201.55 1.96 3.54 
Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Cost per ake Gold Feicentage Assistance of Total Payable 
O 2 iaguction of Total Payable Assistance per Ounce 
unce Mines (oz.) Production Bayanle * Produced 
A. Lode Gold Mines 1960 
$26.51 — $30.00 2 196,216.839 7.97  $ 204,796.99 1.66 $1.04 
30.01— 35.00 10 1,012,333.942 AL 13 3,540,573.01 28.64 3.50 
35.01— 40.00 13 743,186.280 30.19 4,391,920.63 Bes! 5.91 
40.01— 45.00 9 248,193.155 10.08 2.252080 2? 18.22 9.07 
45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 mt 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5,02 
A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 9.2 $3 20:997 87 pen $1.45 
30.01— 35.00 9 699,486.611 29.27 2,700,389.14 32 3.86 
35.01 — 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 Bi 324,376.037 £3.57 2,828,682.89 2233 8.72 
45.01 and over 7 132,879.946 5.56 1,365,341.48 10.78 10:27 
41 2,325,054.650 97 29°" 12,985,028.82 eh Dis Ba 5.41 
B. Placer Gold Mines 27 64,703.060 pe 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 
A. Lode Gold Mines 1962 
$26.51 — $30.00 2 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01— 35.00 3 277,334.664 11.90 1,033,989.64 7.20 33 
35.01 — 40.00 15 1,164,049.151 49.95 6,949 289.08 48.41 mae) 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 
45.01 and over 14 260,384.938 16 Sy 2,675,455.26 18.64 10.27 
43 2,278,694.045 97.78  14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746.137 222 258,814.76 1.80 5.00 
Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


Assistance 
Payable 


$ 214,759.78 
1, 702,396.64 
7,529, 964.88 

953 620.89 
3,619,623 .74 


14,020, 365.93 
PAS Noe I Neel (PA 


149309 8757 265 


$ 477,077.58 
1,492 ,946.22 
7,847 , 606.43 
1,236,768;95 
4,160,617.24 


Percentage Assistance 
of Total Payable 
Assistance per Ounce 


wl ee Sa 


15,215,016.42 
204,584.53 


a ee ee ae 


15,419, 600.95 


$ 125,360.16 
2,950, 362.07 
2,749, 500.73 
3,641, 301.96 
5,769, 768.27 


ii. oP A SE ae aa Se 


a rr 


15,236;293:19 
205 ,667.69 


15,441 ,960.88 


$ 94,445.59 
1,893 ,396.19 
27108, 127.20 
4,948, 835.66 
5,626, 888.97 


1373315693768 
49,561.54 


fe ad ey Rb SS ES ES 


Number Gold Percentage 
Cost per of Production of Total 
Ounce Mines (0Z.) Production 
A. Lode Gold Mines 1963 
$26. 51-$30.00 1 324, 464.042 12.48 
30.01— 35.00 i 507,675 .366 19.53 
35.01— 40.00 16 1,248 978.531 48.05 
40.01— 45.00 3 111,769.200 4.30 
45.01 andover 15 352,274.817 1956 
42 22545161 .956 97.92 
B. Placer Gold Mines 30 54,104.508 2.08 
Total Jz 2,599 , 266.464 100.00 
eh 2 Se 
A. Lode Gold Mines 1964 
$26 .51-$30.00 1 266, 335.504 10.06 
30.01— 35.00 9 494 , 480.689 18.68 
35.01- 40.00 13 1,301 ,864.455 49.18 
40.01— 45.00 4 128,285 .763 4.85 
45.01 and over 17 404 , 926.256 15.30 
44 2,595,892 .667 98.07 
B. Placer Gold Mines 25 51,205 .797 1.93 
Total 69 2,647 ,098 .464 100.00 
A. Lode Gold Mines 1965 
$26 .51-$30.00 2 87 ,984.479 3262 
30.01— 35.00 9 871,330.286 35.85 
35.01— 40.00 6 451,557.634 18.58 
40.01— 45.00 q| 417,456.070 17.18 
45.01 and over 21 561, 534.629 PEM | 
45 2,389, 863.098 98.34 
B. Placer Gold Mines 22 40, 230.496 1.66 
Total 67 2,430,093 .594 100.00 
ee ee Se OA es gS ee ae ee eee 
A. Lode Gold Mines 1966 
$26 .51-$30.00 1 79,255 .043 ema ee: 
30.01— 35.00 6 523,461 .223 24.56 
35.01- 40.00 6 409, 219.811 19.20 
40.01— 45.00 9 563, 842.080 26.46 
45.01 and over 20 547,629 .093 DIEHL 
42 2,123,407.250 99.64 
B. Placer Gold Mines 17 fe oLe 0.36 
59 2,131, 180.061 100.00 


Total 


Payable Produced 
1.50 $ 0.66 
11.89 BEB 5 
52.58 6.03 
6.66 8.53 
25028 tO%27 
97391 SHO! 
2.09 S53 
100.00 Mot 
3.09 S379 
9.68 3202 
50.90 6.03 
8.02 9.64 
26.98 10.27 
98.67 5.86 
1333 4.00 
100.00 5.83 
0.81 $ 1.42 
19-44 3.39 
17.81 6.09 
23-36 iene 
2130 10.27 
98.67 6.38 
|e Soni 
100.00 op fe 
0.62 Sa l9 
b233! 5362 
18.00 6.76 
B2 ach d 8.78 
36.58 10.27 
99.68 eee 
UEs7 6.38 
100.00 Toe 


15$381,,255 22 
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Table 3—Distribution by Costs—Continued 


Number Gold 
Cost per of Production 
Ounce Mines (0z.) 
A. Lode Gold Mines 

$26. 51-$30.00 2 50, 663.704 
30.01-— 35.00 2 165 604.724 
35.01-— 40.00 4 265,211.432 
40.01-— 45.00 6 378,921 .546 
45.01 and over 23 771,413 .000 


Total 37 1 ,631,814.406 


Percentage 
of Total 
Production 


1957 
Sree 
10515 
16.25 
MBG 
47.27 


100.00 


Percentage Assistance 
of Total Payable 


Assistance Assistance per Ounce 

Payable Payable Produced 
$ 79,586.29 0.59 S a 57 

566,504.75 4.22 3.42 
1,610,510.06 12.01 6.07 
3, 232,110.95 24.09 8.53 
7,926, 268 .56 59.09 10.27 
13,414, 980.61 100.00 8.22 
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The following pages comprise tabulations showing 
amounts of assistance paid to March 31, 1967, to 
gold-mine operators for gold production in each of 
the calendar years 1948 to 1967. 
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DEPARTMENT eee MINES AND RESOURCES 
OTTAWA, CANADA 
1969 


REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1969 


DEPARTMENT OF ENERGY, MINES AND RESOURCES 
OTTAWA, CANADA 
1969 


© 


The Queen’s Printer 
Ottawa, 1969 


Cat. No.: M21-1969 


To His Excellency the Right Honorable Roland Michener, C.C., 
Governor General and Commander-in-Chief of Canada 
May IT PLEASE YOUR EXCELLENCY: 


In accordance with Section 10 of the Emergency Gold Mining Assistance 
Act, the undersigned has the honor to lay before Your Excellency a report on 
the administration of the Act for the fiscal year ended March 31, 1969. 


Respectfully submitted, 
J. J. GREENE, 
Minister of Energy, Mines and Resources 


OTTAWA, June 16, 1969 
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The Honorable J. J. Greene, 
Minister of Energy, Mines and Resources, 
Ottawa 


SIR: 


I have the honor to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1969. 


Your obedient servant, 
C. M. ISBISTER, 
Deputy Minister 


OTTAWA, June 16, 1969 
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Summary of Operations for the Year 1968 


The Emergency Gold Mining Assistance Act was passed in 1948 to assist gold 
mines to surmount the economic difficulties caused by rising costs of production 
and a fixed price for gold. The purpose of the legislation was to extend the operat- 
ing life of gold mines and thereby allow their dependent communities to adjust 
gradually to diminishing economic support. 

The Act was last amended in December, 1967 to extend its operation for a 
period of three years to December 31, 1970. 

An amendment to the Act in 1963 contained a restriction limiting eligibility 
for assistance in the case of lode gold mines commencing production after June 30, 
1965 to those providing direct economic Support to an existing mining community. 
A gold mine is deemed to provide such support if more than 50 per cent of the 
persons employed at the mine reside in the established mining communities listed 
in a schedule to the Act. 

The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of 
ounces produced. Under the current formula the assistance payable to the operator 
of a gold mine is computed by adding 25 per cent to the product of two factors, 
the “rate of assistance” and the number of “assistance ounces”. The number of 
assistance ounces is two thirds of the total ounces produced and sold to the Royal 
Canadian Mint by a mine in a calendar year. The rate-of-assistance factor is 
two thirds of the amount by which the average cost of production exceeds $26.50. 
The rate-of-assistance factor is limited to a maximum of $12.33 which is reached 
when the average cost of production rises to $45 per ounce of gold produced. 

When calculated on the basis of all eligible ounces produced, the maximum 
assistance payable amounts to $10.27 per ounce. 

The average cost of production is determined by dividing the total allowance 
costs by the total number of ounces produced in the form of bullion from the 
mine in a calendar year. Only those ounces of gold which have been sold to the 
Royal Canadian Mint are eligible for inclusion in the assistance-ounces factor. 

The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation, and administration costs. Allowances are made for depre- 
ciation, preproduction costs and expenditures on exploration and development on 
the mine property in accordance with the Regulations. 

The number of lode gold mines receiving assistance under the Act declined 
from 87 in 1948 to 44 in 1960 and to 35 in 1968. 

Five gold mines which had been in receipt of assistance closed in 1968. The 
Hollinger and Preston mines in the Timmins area of Ontario, the Teck-Hughes 
mine at Kirkland Lake, Ont., and the Tundra mine in the Northwest Territories 
ceased operations due to rising costs and the depletion of ore reserves. The San 
Antonio mine in Manitoba also closed for economic reasons and because of 
damage from a fire in the surface plant. 

The Wasamac No. 2 mine in the Rouyn-Noranda area of Quebec was the 
only gold mine to commence operations in 1968. 
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Four lode gold mines did not apply for assistance in 1968 because of low 
costs of production. 

The amounts paid to gold-mine operators to March 31, 1969 for the years 
1948 to 1968 inclusive totalled $261,293,250.09 on a production of 57,155,- 
704.611 fine ounces of gold produced and sold in accordance with the require- 
ments of the Act. 

The total assistance payable for gold produced and sold in the calendar year 
1968 is estimated to be $14.3 million. For the year 1968 the total assistance paid 
to March 31, 1969 was $11,430,163.02. This sum is about 90 per cent of the 
assistance payable on applications received to that date. The remaining 10 per 
cent holdback is payable after an audit has been completed on the accounts of 
the applicants. . 

Payments amounting to $14,798,678.29 have been made to March 31, 1969 
on gold produced in the calendar year 1967. The addition of holdback payments 
is expected to bring the total for the year to approximately $15.2 million. 

Applications for assistance have been received from 35 lode gold mines for 
the calendar year 1968. In addition, applications from operators of placer gold 
mines in British Columbia and the Yukon Territory will be submitted. In 1967, 
fifteen operators of small placer gold mines applied for assistance. 

The Gold Export Act, passed in 1932, authorized the Governor in Council 
to make regulations governing the export of gold from Canada. On March 21, 
1956, the regulations which prohibited the export of gold in any form except under 
licence issued by the Minister of Finance were revoked. Since that time, gold- 
mine operators have been free to sell their gold without restriction. However, only 
gold sold to the Royal Canadian Mint is eligible for assistance under the provision 
of the Emergency Gold Mining Assistance Act. 

The annual average of the weekly buying prices in Canadian funds by the 
Royal Canadian Mint in 1968 was $37.71 per ounce of fine gold. In 1967 and 
prior years, the price of gold in Canadian funds was governed by the fixed buying 
price of $35 per fine ounce in United States funds by the United States Treasury 
and the exchange rate between the Canadian and United States dollars. Since 
May 1962, the value of the Canadian dollar has been set at $0.925 United 
States funds. At parity the Mint buying price for gold is $37.84 per ounce in 
Canadian funds. The market value of the Canadian dollar is permitted to fluctuate 
by one per cent above or below parity. Thus the Mint buying price in Canadian 
funds may vary between $37.46 and $38.22 per ounce. 

A major change occurred in the world’s financial system in 1968. On March 
16-17 the governors of the central banks of Belgium, Germany, Italy, the Nether- 
lands, Switzerland, the United Kingdom and the United States met in Washington 
to discuss the operation of the gold pool to which they were contributors, and 
problems of international exchange. The gold pool, which had acted to stabilize 
the price of gold since 1961, found it difficult to carry out this function in the 
early part of 1968 because of a heavy demand by purchasers of gold. 

The result of the meeting of governors of the central banks was the separation 
of the transactions in gold among the central banks from open market operations. 
The governors agreed that the existing official gold reserves would be used only 
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in transfers among monetary authorities at the established price of $US35 an 
ounce, and that the central banks would neither purchase nor sell gold in private 
gold markets. 

The Minister of Finance stated that Canada would support fully the agree- 
ments reached by the central bankers. He also stated that there would be no 
change in the practices applicable to gold producers under the Emergency Gold 
Mining Assistance Acct. 

Operators of gold mines were thus offered the alternatives of selling their 
production to the Royal Canadian Mint at the fixed price of $35 an ounce in 
United States funds in order to qualify for assistance payments under the 
Emergency Gold Mining Assistance Act or of selling on the open market at the 
Price determined by supply and demand. 

It may be noted that the amount of assistance payable is determined on the 
basis of the cost of production and is not related to the selling price of the gold. 

In accordance with the agreement by the central bankers, gold purchased 
by the Mint is not added to Canada’s official reserves, but is sold on the open 
market. Since the open market price for gold has exceeded $US35 an ounce, 
only gold-mine operators receiving assistance sell their production to the Mint. 
Consequently, the margin between the price paid to the gold mines and the price 
received from sale on the open market may be regarded as a reduction in the net 
cost of the assistance payments under the Act. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regula- 
tions, must fulfil the following conditions: 

1. The value of gold produced must be 70 per cent or more of the total 
value of the output of the mine. 

2. The mine must produce at least 50 troy ounces of fine gold in a 
designated year. 

3. Ore reserves of commercial significance must be developed and there 
must be a reasonable possibility of attaining production of gold on a 
commercial basis within a reasonable time. 

The operator of a mine must also conform to the following requirements to 
be eligible for assistance payments: 

1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines 
and Resources within six months after the end of the designated period. 
Advance payments may be made for a calendar year or for quarterly 
periods beginning with the first day of the months of January, April, 
July or October. Schedules I and II are to be used in making application 
for assistance. 

2. The average cost of production per ounce of gold, computed on all 
ounces of gold produced from the mine during the designated period, 
must exceed $26.50. 

3. Assistance payments are made only for those ounces of gold produced 
from the mine during the designated period which are: 
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a. sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 

b. sold in the form of ore or concentrate to a domestic smelter, 
provided the smelter operator certifies that a number of ounces 
equivalent to those paid for by the smelter have been sold to the 
Royal Canadian Mint as soon as is practicable after the shipment 
of the ore or concentrate and the separation of the gold therefrom; 
or 

c. exported and sold in the form of ore or concentrate to a foreign 
smelter. 

4. The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 

5. A new gold mine, which is operated by an incorporated company, must 
be declared in production in accordance with Section 83(5) of the 
Income Tax Act. Status as a new mine may be obtained through ap- 
plication to the Taxation Division, Department of National Revenue, 
Ottawa. 


Administration 


The Act is administered under the direction of the Assistant Deputy Minister 
(Mineral Development), Department of Energy, Mines and Resources. Inspection 
engineers annually visit each mine receiving assistance for the purpose of deter- 
mining the exploration and development expenditures which will be classified as 
capital expenditures for inclusion in allowable costs on a deferred basis, and for 
reporting upon the operations conducted at the mine insofar as they affect the 
payment of assistance. 

Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, they 
are approved and an advance payment is forwarded to the operator. The Regula- 
tions provide that the advance payment shall not exceed 90 per cent of the 
assistance payable under the application. When the final audit of the accounts 
has been completed, the remaining holdback is approved for payment. 

The Department has received the proficient assistance and co-operation of the 
Audit Services Bureau, Department of Supply and Services, in the examination 
of applications and in the verification of information received by an audit of the 
accounts of the operators. 


Act and Amendments 


1. The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


2. Chapter 20, 13 George VI (second session), received Royal Assent, Decem- 
ber 10, 1949. 


3. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 
49051. 


4. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 
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. Chapter 32, 1-2 Elizabeth IJ, received Royal Assent, May 14, 1953. 

. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
. Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

. Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 

. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 
. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 

. Chapter 25, 12 Elizabeth II, received Royal Assent, December 12, 1963. 
. Chapter 17, 16 Elizabeth II, received Royal Assent, December 21, 1967. 


Regulations and Amendments 


. The Regulations made by the Governor in Council under the Authority of 


Section 6 of the Act were approved by Order in Council, P.C. 2664 June 11 
1948. 
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. Order in Council, P.C. 1753, April 12, 1950. 


Order in Council, P.C. 3925, July 31, 1951. 

Order in Council, P.C. 1954-379, March 19, 1954. 
Order in Council, P.C. 1954-863, June 10, 1954. 
Order in Council, P.C. 1956-11, January 5, 1956. 


. Order in Council, P.C. 1960-1162, August 24, 1960. 
. Order in Council, P.C. 1965-1889, October 25, 1965. 
. Order in Council, P.C. 1967-1840, September 28, 1967. 
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Table 1 


Assistance—1 948-68 


Number Assistance Paid Ounces Produced Assistance 
Designated of to the End of Eligible for Paid per Ounce 

Year Mines March 1969 Assistance Produced 
1948 117 $10, 546,315.84 3,164,388.425 PELE E 
1949 122 12,571,456.90 3,013,115. 205 3.48 
1950 106 8,993,490. 51 3,521,860. 254 PG 
1951 97 10,728,503; 74 3,255, 244.876 3.30 
1952 86 10,845 ,978.62 2,889 ,937.597 Site 
1953 96 14,680,110.42 3,177, 383.745 4.62 
1954 86 16,259,179.23 3'37935)783 4453 4.29 
1955 72 8,885 478.73 2,992 472.336 2.97 
1956 68 8,667, 235.38 2,505, 696.226 3.46 
1957 62 9,679, 753.32 2430, 281.350 ces 
1958 67 11,420,463.70 2,660,690. 496 4.29 
1959 68 12,001, 753.43 2,442 642.876 4.91 
1960 70 12,362}517:59 2,461 , 386.530 5.02 
1961 68 12,666,658.77 2,389,757.710 S:30 
1962 67 14,355,013.49 2,330,440. 182 6.16 
1963 72 14,321,188.76 2,599 , 266.464 oP 
1964 71 15,456,500. 69 2,658 ,574.009 5.81 
1965 69 15,344,072.45 2,434,972. 886 6.30 
1966 62 15,278, 737.24 2,242,757. 846 6.81 
1967 51 14,798 ,678.29 1,889,159.655 7.83 
1968* 31 11,430, 163.02 1,401,304. 442 8, £6** 


* Represents assistance paid to mines whose 1968 applications were processed prior to March 31, 1969. 


**Represents assistance paid per ounce produced. See Table 3, Distribution by Costs, for assistance 
payable per ounce produced. ; 
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Table 2 


Production of Gold in Canada 


ee a te ee A 
Gold not Eligible 

for Assistance 

Produced as a 


Gold Eligible for 
Assistance Pro- 


Gold not Eligible 
for Assistance 


duced from Produced from Byproduct from Total Gold 
Year Gold Mines Gold Mines Base-Metal Mines Produced 
OZ % OZ we OZ ie OZ 
1948 3,164,388 89.7 — — 365,220 10.3 3,529,608 
1949 3,613,713 87.6 49,053 r2 460,752 11.2 4,123,518 
1950 3,521,860 19,3 351,040 7.9 568 , 327 12.8 4,441,227 
1951 3,29) ,245 74.1 550,797 1 ae, 586,709 13.4 4,392,751 
1952 2,889, 938 64.6 1,026,652 23.0 555,135 12.4 4,471,725 
1953 3,177,384 1803 409 , 648 10.1 468 , 691 11.6 4,055,723 
1954 Sylos, 10 86.9 34,743 0.8 537,914 123 4,366,440 
1955 992,472 65.9 525215 21.0 597,217 13.1 4,541,962 
1956 2,505 ,696 57.1 1,274,093 29.1 604 ,074 13.8 4,383,863 
1957 edo 21 1 61.6 Roi Peot? Zou 591,306 15.3 4,433,894 
1958 2,660,690 58.2 1,339,452 25 571,205 12.5 4,571,347 
1959 2,442,643 54.5 1,482,405 33.1 558 , 368 12.4 4,483,416 
1960 2,461,387 5332 1,549,783 33°09 617,741 13.3 4,628,911 
1961 2,389,758 53.4 1,454,004 32.5 629 , 937 14.1 4,473,699 
1962 2,330,440 55.8 1,222,141 29.2 625,815 15.0 4,178,396 
1963 2,599 , 266 64.9 783 ,546 19.6 62035355 15.5 4,003,127 
1964 2,658 ,574 69.3 <6 Naren 14.4 625 ,349 16.3 3,835,454 
1965 2,434,973 67,5 568,499 15.8 602,559 16.7 3,606,031 
1966 2,242,758 Whee 476,992 14.4 599,724 18.1 3,319,474 
1967 1,889,160 63.3 546,388 1S;3 550,720 18.4 2,986,268 
1968* 1,583,700 57.6 632,290 23.0 532,343 19.4 2,748 , 333 


*Estimate. 
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Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Cost et SNORT production of Total ASSIRTE® Ck sense per Gute 
Ounce Mines (oz ) - Production Payable Produced 

A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 © 6.70, $. 167,562.18 1.59 $0.79 
22.01 = 26.50 10 662,272.510 20.93 869,159.07 8.24 1.31 
26.51— 30.00 15 710,776.779 22.46 1,477,446.82 14.01 2.08 
30:01-— 35.00 18 766,786.824 24.23 2,132,305.86 20.22 2.78 
35.01-— 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01— 45.00 10 196,661.875 6:22 1,165,481.00 11.05 5.93 
45.01 and over pips 297,065.276 9,39 2,947,618.87 Zhe 92 
87 3,092,093.601 97.72 10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
Total 117 3,164,388.425 100.00 10,546,315.84 100.00 3.39 

A. Lode Gold Mines 1949 
$18.00 — $22.00 2 333,941.931 9.24% t$. 130,706.37 1.04 $0.39 
22.01— 26.50 8 587,279.542 16.26 O75, VELO3 116 1.66 
26.51— 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2043 
30.01 -— 35.00 22 1,032,898.213 28.58 3,330,038.76 26.49 S22 
35.01 — 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01— 45.00 i 260,203.718 7 20) 1,732,612.44 13.78 6.66 


45.01 and over 23 291,281.51) 8.06 3,046,700.49 24.23 10.46 


92 3,522,380.560 97.47 12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2-S3 484,254.26 3.85 5.30 
Total 122 3,613;7/13.253 100.00 12,571,456.90 100.00 3.48 

A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 225) $ 18,394.09 0.20 $0.21 
2.0L 26.50 9 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
30:01 5.00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01 — 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 S15 
45.01 and over 20 260,076.700 7.38 1,948,898.73 21.67 7.49 
82 3,424,035.683 97.22 8,714,676.40 96.90 Dds oy 
B. Placer Gold Mines 24 97,824.571 2.78 278,814.11 3.10 2.30 


ents 


Total 106 3,521,860.254 100.00 8,993,490.51 100.00 230 


rs 


Table 3—Distribution by Cosis—Continued 


Percentage Assistance 


Cost per Number Gold Percentage Assistance of Total Payable 
of Production of Total Payable Assistance per Ounce 
Ounce Mines (oz ) Production Payablemipro diced 
A. Lode Gold Mines 1951 
$18.00 — $22.00 — oss ea a —it es 
22:01 — 26:50 4 137,905.849 4.24 $ 105,730.65 0.99 $0.77 
26.51— 30.00 ip 777,515.555 23.89 1,488,300.66 13.87 1.91 
30.01-— 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01— 40.00 15 480,164.880 14975 2,241,675.87 20.89 4.67 
40.01-— 45.00 i 146,606.737 4.50 839,999.03 7.83 5.73 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
15 3,173,299.816 97.48 10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 2a 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00  10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 — $22.00 — & a 223 RES as 
22401 — 26,50 ee Kehoe es ae ies a 
Z6.51 — 30:00 5 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01— 35.00 21 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 15 $05,592.637 17.50 2,289,380.70 21.11 4.53 
40.01-— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over ie 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97.37 3.76 
B. Placer Gold Mines 25 80,613.007 2.79 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 Sales) 
A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 0.1077 S$ 601.88 0.01 $0.19 
2201 — 26:50 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51 — 30.00 iB 842,923.875 26.53 2,994,710.29 20.40 3.55 
30.01— 35.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01-— 40.00 11 356,344.689 1 Be | 2,180,721.47 14.85 6.12 
40.01— 45.00 1 $1,828.283 1.63 354,938.73 242 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 254 439,358.27 2.99 5.91 
Total 96 3.171.563.1409 100.00 14,680,110.42 100.00 4.62 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per she Pr ie ip an net tees Assistance of Total Payable 
Cie Mines Broduehion Payable Assistance per Ounce 
ne (oz ) Payable Produced 

A. Lode Gold Mines 1954 
$18.00 — $22.00 } 59,598.072 1.57 $ 84,586.28 0.52 $1.42 
22.01 — 26.50 5 600,808.393 15.84 1,251,694:17 7870 2.08 
26.51— 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01— 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01 — 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over i 169,515.435 4.47 1,233,886.71 759 7.28 
62 3,709,584.482 97.189 (A ES,859,900.9) 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 ae 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 

A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01 — 40.00 8 351,852.351 11.76 1,524,355.73 17.16 4.33 
40.01-— 45.00 6 219,730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over 9 166,049.464 Ye Je) 1,364,926.58 15.36 oe 
50 2,923,599.408 97:70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 ks Bae 4.15 
Total 72 2,992,472.336 100.00 8,885,478.73 100.00 297 

A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 | be Pep. Ee ic 9 Fy eA 3.68 $0.82 
30.01 — 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
35.01— 40.00 id 480,593.563 19.18 2,161,709.75 24.94 4.50 
40.01— 45.00 4 321,365.436 12.82 2,263,347.85 26.12 7.04 
45.01 and over 7 128,239.360 Dike 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97:35 3.47 
B. Placer Gold Mines 23 69,121.968 2.16 Aledo), 2.45 3.07 


Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—Distribution by Costs—Continued 


Number Gold Percentage Percentage Assistance 
Cost per of Productick Uerottt Assistance of Total Payable 


Payable Assistance per Ounce 


Ounce Mines (oz ) Production Payable” “peddiced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5. 466,177.180 17.07 $ 371,468.67 3.84 $0.80 
30.01-— 35.00 15 1,392,955.544 $1.02 3,735,033.90 38.59 2.68 
35,01 — t40700 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01-— 45.00 5 202,591.773 F:42 1,378,592.96 14.24 6.80 
45.01 and over 11 354,534.216 12.99 2914 2/5 30.11 8.22 
44 2,657,987.508 O75 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2.05 60,343.62 0.62 0.83 
Total 62 2,730,271.350 100.00 9,679,753.32 100.00 3.55 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01— 35.00 14 1,375,537.464 Siz7Q 4,556,236.97 39.90 3.31 
35.01— 40.00 11 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01-— 45.00 8 224,437.968 8.44 2,015,716.30 17.65 8.98 
45.01 and over 7 123,479.871 4.64 1,268,755.65 ph ae 10.27 
44 25599-81233 74 97.64 11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2.36 214,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193,317.528 7.91 $ 169,918.03 1.41 $0.88 
30.01— 35.00 | 2 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35.01-— 40.00 9 431,503.376 17.67 2,533,289.36 ya te 5.87 
40.01— 45.00 6 196,629.370 8.05 1,686,347.23 14.05 8.58 


45.01 and over 13 213,59231615 11.20 2,810,455.18 23.42 10.27 


44 2,376,121.970 7120, Th OG. 0 1a8 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 242 235,20 1352 1.96 3.54 


Total 68 2,442,642.876 100.00  12,001,753.43 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per Qt lia Abert i Ley ea Assistance of Total Payable 
Ones Mj Pibauction Payable Assistance per Ounce 
ne (oz ) Payable Produced 

A. Lode Gold Mines 1960 
$26.51 — $30.00 4 196,216.839 7.97 $ 204,796.99 1.66 $1.04 
30.01 — 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01— 40.00 13 743,186.280 30.19 4,391,920.63 35.53 5.91 
40.01— 45.00 9 248,193.155 10.08 23252,08022 18.22 9.07 
45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 5:15 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 9:27. «aS 4320;997:87 253 $1.45 
30.01 — 35.00 2 699,486.611 29.27 2,700,389.14 2132 3.86 
35.01 — 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 11 324,376.037 13.57, 2,828,682.89 22.33 872 
45.01 and over a 132,879.946 5.56 1,365,341.48 10.78 10.27 
41 2,325,054.650 97.29  12,585,028.82 99.35 5.41 
B. Placer Gold Mines 27 64,703.060 get | 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 

A. Lode Gold Mines 1962 
$26.51 — $30.00 Z 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01— 35.00 3 277,334.664 11.90 1,033,989.64 7.20 ae/3 
35.01— 40.00 15 1,164,049.151 49.95 6,949,289.08 48.41 5:97 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 
45.01 and over 14 260,384.938 11.17 2,675,455.26 18.64 10.27 
43 2,278,694.045 97.78  14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746.137 2.22 258,814.76 1.80 5.00 
Total 67 2,330,440.182 _ 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


sis ii etre 


Percentage Assistance 
Number Gold Percentage of Total Payable 

Cost per of Production of Total Assistance Assistance per Ounce 

Ounce Mines (oz ) Production Payable Payable Produced 

A. Lode Gold Mines 1963 

$26.51 — $30.00 324 , 464.042 12.48 $ 214,759.78 1.50 $ 0.66 
30.01 - 35.00 z 507 , 675.366 ies Me) 1,702,396.64 11.89 Sr 3D 
35.01 — 40.00 16 1,248 978.531 48.05 1,529,964.88> 52.58 6.03 
40.01 — 45.00 3 111,769.200 4.30 953,620.89 6.66 8.53 
45.01 and over 15 352,274,817 13.56 S501 9G25004 a2) 10.27 


ret 
42 2,545,161.956 97.92 14,020,365.93 97.90 Stl 
B. Placer Gold Mines 30 54, 104.508 2.08 300, 822.83 ZO Dy 0 


Se ae ere re 8) a hl 
Total 72 2,599,266.464 100.00 14,321,188.76 100.00 nyRY| 
Ss a erecta 6 Viel eR AS ERAN i “UL: MUNN Seca 


A. Lode Gold Mines 1964 
$26.51 — $30.00 2 276,284. 359 10.39 $ 485,472.06 Gat 4 $ 1.76 
30.01 — 35.00 9 494 ,480. 689 18.60 1,504 ,990.14 9.74 3.04 
35.01 — 40.00 13 1,301, 864.455 48.97 7,847,606.43 50.77 6.03 
40.01 — 45.00 4 128 ,285.763 4.82 1 , 236,768.95 8.00 9.64 
45.01 and over 18 406 452.946 15.29 4,176,303.98 27.02 10.27 
a ee ae. es eee a eo ee | a ts SU 
46 2,607, 368.212 98.07 $5251 1A. S622098"67 5.85 
B. Placer Gold Mines 25 51,205.797 1.93 205,359.13 1.33 40.1 
Bee er Oe ee ere ee ee ERE on Ee ie ky ey 
Total 71 2,658,574.009 100.00 15,456,500.69 100.00 SR A | 
A. Lode Gold Mines 1965 
$26.51 — $30.00 2 87,984.479 3.61 $ 125,360.16 0.81 Sa. 42 
30.01 — 55.00 9 871, 330.286 35.78 2,920,391.06 18.90 3.35 
35.01 - 40.00 7 454 029.214 18.65 2,164,715; 242 ATES9 6.09 
40.01 -— 45.00 7 381,301.687 15.66 3,271,044.38 21.17 8.58 
45.01 and over iby 600,096. 724 24.65 6,165,993.79 39.90 10.27 


a ee ee ie Oa eS a, 


47 2,394,742.390 98.35 15,247,564.63 98.67 6.37 
B. Placer Gold Mines 22 40, 230.496 165 206 , 282.22 1.33 5013 
EE, Se ee ee Ee Ye VALS, eS oO EE EES 

Total 69 2,434,972.886 100.00 15,453,846.85 100.00 6.35 

A. Lode Gold Mines 1966 
$26.51 — $30.00 2 139,399. 595 6.22 S 102,777.22 0.67 $ 0.74 
30;01 — 35.00 5 473,536. 399 ay ay 1,566,856.19 10.15 3.31 
39.01 = 40.00 6 435,774.526 19.43 2,812,793.98 18.21 6.45 
40.01 — 45.00 9 529,176.401 23.60 4,427,977.16 28.67 8.37 
45.01 and over 22 623 ,964.411 S50 pe 6,411 234.33 41.51 10.27 
44 2,201 ,851.332 98.18 15,321,638.88 99.21 6.96 
B. Placer Gold Mines 18 40,906. 514 1.82 122,451.95 0.79 2.99 


Total 62 2,242,757.846 100.00 15,444,090.83 100.00 6.89 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of Total Assistance Assistance per Ounce 
Ounce Mines (o7 ) Production Payable Payable Produced 
A. Lode Gold Mines 1967 
$26.51 — $30.00 1 11,689.045 01624 ..5 21..713.88 0.14 $ 1.86 
30.01 — 35.00 3 269 , 954.439 14.29 724,947.54 4.80 2.69 
35.01 — 40.00 6 295 ,845.596 15.66 S16 803.13. 4h2003 6.14 
40.01 - 45.00 8 641 ,263.719 33.94 5:662,221.58 _gh.49 8.83 
45.01 and over 20 SO) 221. cL. Stele 6,855,763.45 45.40 10.27 
38 1,885,980. 380 99.83 15,081,509.58 99.86 8.00 
B. Placer Gold Mines 13 cM Al 0.17 pA Wag se UM Fe 0.14 6.67 
Total 51 1,889,159.655 100.00 15,102,729.71 100.00 7.99 
A. Lode Gold Mines 1968 
$26.51 ~ $30.00 a — —— — — — 
30.01 - 35.00 2 82,337.035 5.88 $ 308,785.06 2:39 $3275 
35.01 — 40.00 1 27, 380.511 1.95 172,497.23 1/33 6.30 
40.01 - 45.00 9 685 ,626.085 48.93 6,218,862.76 48.11 9.07 
45.01 and over 19 605 ,960. 811 43.24 6,226,247.16 48.17 10.27 


Total 31 1,401,304.442 100.00 12,926,392.21 100.00 O22 
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© 
Queen’s Printer for Canada 
Ottawa, 1970 


Cat. No.: M21-1970 


To His Excellency the Right Honourable Roland Michener, C.C., Governor General 
and Commander-in-Chief of Canada 


May IT PLEASE YOUR EXCELLENCY: 


In accordance with Section 10 of the Emergency Gold Mining Assistance Act, 
the undersigned has the honour to lay before your Excellency a report on the adminis- 
tration of the Act for the fiscal year ended March 31, 1970. 


Respectfully submitted, 


J. J. GREENE 
Minister of Energy, Mines and Resources 


OTTAWA, July 20, 1970. 
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The Honourable J. J. Greene, 
Minister of Energy, Mines and Resources, 
Ottawa 


SIR: 


I have the honour to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1970. 


Your obedient servant, 


J. AUSTIN, 
Deputy Minister 


OTTAWA, July 20, 1970. 
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Summary of Operations for the Year 1969 


Under the Emergency Gold Mining Assistance Act, which came into force in 1948, 
financial assistance is provided to marginal gold mines to counteract the effects of 
increasing costs of production and a fixed price for gold. By enabling gold mines to 
extend their productive life, the subventions help communities dependent on gold 
mining to adjust gradually to diminishing support. 

The application of the Act was extended for a period of three years to December 
31, 1970 by an amendment passed on November 28, 1967. 


The Honourable J. J. Greene, Minister of Energy, Mines and Resources, stated 
in the House of Commons on November 24, 1969, that an Interdepartmental study 
group was examining the implications of the termination of the Act, and that a decision 
concerning renewal of the Act would be made after the report of the study group was 
received in the early summer of 1970. 


An amendment to the Act in 1963 contained a restriction limiting eligibility for 
assistance in the case of lode gold mines commencing production after June 30, 1965 
to those providing direct economic support to an existing mining community. A gold 
mine is deemed to provide such support if more than 50 per cent of the persons em- 
ployed at the mine reside in the established mining communities listed in a schedule 
to the Act. 


The number of lode gold mines receiving assistance under the Act has declined 
from 87 in 1948 to 44 in 1960 and to 33 in 1969. 


Three gold mines which had been in receipt of assistance ceased operations in 
1969. The Norbeau and Dubuisson mines in Quebec, and the Discovery mine in the 
Northwest Territories suspended production due to rising costs and the depletion 
of ore reserves. 


The Campbell Red Lake mine in Ontario is the only operating lode gold mine 
which is ineligible for assistance because of low costs of production. 


The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of ounces 
produced. Under the current formula the assistance payable to the operator of a 
gold mine is computed by adding 25 per cent to the product of two factors, the 
“rate of assistance” and the number of “assistance ounces”’. The number of assistance 
ounces is two thirds of the total ounces produced and sold to the Royal Canadian 
Mint by a mine in a calendar year. The rate-of-assistance factor is two thirds of the 
amount by which the average cost of production exceeds $26.50. The rate-of-assistance 
factor is limited to a maximum of $12.33 which is reached when the average cost of 
production rises to $45 per ounce of gold produced. 


When calculated on the basis of all eligible ounces produced, the maximum assist- 
ance payable amounts to $10.27 per ounce. 


The average cost of production is determined by dividing the total allowable costs 
by the total number of ounces produced in the form of bullion from the mine in a 
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calendar year. Only those ounces of gold which have been sold to the Royal Canadian 
Mint are eligible for inclusion in the assistance-ounces factor. 

The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation, and administration costs. Allowances are made for deprecia- 
tion, preproduction costs and expenditures on exploration and development on the 
mine property in accordance with the Regulations. 

The amounts paid to gold-mine operators to March 31, 1970 for the years 1948 
to 1969 inclusive totalled $275,152,190.84 on a production of 58,636,593.380 fine 
ounces of gold produced and sold in accordance with the requirements of the Act. 

The total assistance payable for gold produced and sold in the calendar year 1969 
is estimated to be $13.5 million. For the year 1969 the total assistance paid to March 
31, 1970 was $11,504,062.30. This sum is about 90 per cent of the assistance payable on 
applications received to that date. The remaining 10 per cent holdback is payable after 
an audit has been completed on the accounts of the applicants. 

Payments amounting to $13,501,370.30 have been made to March 31, 1970 on 
gold produced in the calendar year 1968. The addition of holdback payments is 
expected to bring the total for the year to approximately $14.4 million. 

Applications for assistance have been received from 33 lode gold mines for the 
calendar year 1969. In addition, applications from operators of placer gold mines in 
British Columbia and the Yukon Territory will be submitted. In 1968, twelve operators 
of small placer gold mines applied for assistance. 

The Gold Export Act, passed in 1932, authorized the Governor in Council to 
make regulations governing the export of gold from Canada. The regulations which 
prohibited the export of gold in any form except under licence issued by the Minister 
of Finance were revoked in March, 1956. Since that time, gold-mine operators have 
been free to sell their gold without restriction. However, only gold sold to the Royal 
Canadian Mint is eligible for assistance under the provision of the Emergency Gold 
Mining Assistance Act. 

Prior to the establishment by central bankers of an international two-price 
system for gold in March, 1968, the Mint buying price for gold in Canadian funds was 
governed by the fixed buying of $35 (U.S.) by the United States Treasury and the 
exchange rate between the Canadian and United States dollars. 

On May 27, 1968 the price per fine ounce of gold paid by the Mint was set at 
$35 (U.S.) by the Gold Bullion Regulations (Order in Council, P.C. 1968-1017). The 
Mint buying price in Canadian funds since that time has been dependent upon the 
exchange rate between the Canadian and United States dollars. 

From May, 1962 until June 1, 1970, the value of the Canadian dollar was set 
at $0.925 (U.S.). With a permissible fluctuation in the value of the Canadian dollar by 
one per cent above or below $0.925 (U.S.), the Mint buying price in Canadian funds 
could vary between $37.46 and $38.22 per ounce during this period. The annual average 
of the weekly Mint buying prices, in Canadian funds in 1969, was $37.69. 

In March, 1968, the governors of the central banks of seven nations decided to 
separate international transactions in gold among the central banks from open market 
transactions. The governors agreed that the existing official gold reserves would be 
used only in transfers among monetary authorities at the established price of $35 (U.S.) 
an ounce, and that the central banks would neither purchase nor sell gold in the open 
market. 


The Minister of Finance stated that Canada would support fully the agreements 
reached by the central bankers. He also stated that there would be no change in the 
practices applicable to gold producers under the Emergency Gold Mining Assistance 
Act. 


Operators of gold mines were thus offered the alternatives of selling their pro- 
duction to the Royal Canadian Mint at the fixed price of $35 (U.S.) an ounce, in order 
to qualify for assistance payments under the Emergency Gold Mining Assistance Act, 
or of selling on the open market at the price determined by supply and demand. 


It may be noted that the amount of assistance payable is determined on the basis 
of the cost of production and is not related to the selling price of the gold. 


In accordance with the agreement by the central bankers, gold purchased by the 
Mint is not added to Canada’s official reserves, but is sold on the open market. The 
open market price exceeded $35 (U.S.) from April, 1968 to the end of 1969. Because 
only gold mine operators receiving assistance sold their gold to the Mint, the cost of 
assistance under the Act was effectively reduced by the difference in price at which 
the Mint bought newly mined gold and the price for which it was sold to open market 
bidders during this period. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfil the following conditions: 

1. The value of gold produced must be 70 per cent or more of the total value of 
the output of the mine. 

2. The mine must produce at least 50 troy ounces of fine gold in a designated 
year. 

3. Ore reserves of commercial significance must be developed and there must 
be a reasonable possibility of attaining production of gold on a commercial 
basis within a reasonable time. 

The operator of a mine must also conform to the following requirements to be 
eligible for assistance payments: 

1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines and 
Resources within six months after the end of the designated period. Advance 
payments may be made for a calendar year or for quarterly periods beginning 
with the first day of the months of January, April, July or October. Schedules 
I and II are to be used in making application for assistance. 

2. The average cost of production per ounce of gold, computed on all ounces 
of gold produced from the mine during the designated period, must exceed 
$26.50. 

3. Assistance payments are made only for those ounces of gold produced from 
the mine during the designated period which are: 

a) sold in the form of bullion to the Royal Canadian Mint by the operator; 
or 

b) sold in the form of ore or concentrate to a domestic smelter, provided 
the smelter operator certifies that a number of ounces equivalent to those 
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paid for by the smelter have been sold to the Royal Canadian Mint as 
soon as is practicable after the shipment of the ore or concentrate and 
the separation of the gold therefrom; or 

c) exported and sold in the form of ore or concentrate to a foreign smelter. 

4. The operator of a mine applying for assistance for the first time must submit 
a declaration of ownership of the mine on Schedule III. 

5. A new gold mine, which is operated by an incorporated company, must be 
declared in production in accordance with Section 83(5) of the Income Tax 
Act. Status as a new mine may be obtained through application to the 
Taxation Division, Department of National Revenue, Ottawa. 


Administration 


The Act is administered under the direction of the Assistant Deputy Minister 
(Mineral Development), Department of Energy, Mines and Resources. Inspection 
engineers annually visit each mine receiving assistance for the purpose of determining 
the exploration and development expenditures which will be classified as capital 
expenditures for inclusion in allowable costs on a deferred basis, and for reporting 
upon the operations conducted at the mine insofar as they affect the payment of 
assistance. 

Assistance applications are generally submitted at the end of each quarter. If 
found to be complete and in accordance with the Act and the Regulations, they are 
approved and an advance payment is forwarded to the operator. The Regulations 
provide that the advance payment shall not exceed 90 per cent of the assistance payable 
under the application. When the final audit of the accounts has been completed, the 
remaining holdback is approved for payment. 

The Department has received the proficient assistance and co-operation of the 
Audit Services Bureau, Department of Supply and Services, in the examination of 
applications and in the verification of information received by an audit of the accounts 
of the operators. 


Act and Amendments 


1. The Act received Royal Assent on May 14, 1948, and came into force by proc- 
lamation on June 15, 1948. 


2. Chapter 20, 13 George VI (second session), received Royal Assent, December 10, 
1949. 


Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 1951. 
Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

Chapter 32, 1-2 Elizabeth II, received Royal Assent, May 14, 1953. 

Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 

Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 
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10. 
. Chapter 25, 12 Elizabeth II, received Royal Assent, December 12, 1963. 
12. 
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Chapter 28, 8-9 Elizabeth IJ, received Royal Assent, July 7, 1960. 


Chapter 17, 16 Elizabeth II, received Royal Assent, December 21, 1967. 


Regulations and Amendments 


The Regulations made by the Governor in Council under the Authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664 June 11, 1948. 


Order in Council, P.C. 1753, April 12, 1950. 

Order in Council, P.C. 3925, July 31, 1951. 

Order in Council, P.C. 1954-379, March 19, 1954. 
Order in Council, P.C. 1954-863, June 10, 1954. 
Order in Council, P.C. 1956-11, January 5, 1956. 
Order in Council, P.C. 1960-1162, August 24, 1960. 
Order in Council, P.C. 1965-1889, October 25, 1965. 
Order in Council, P.C. 1967-1840, September 28, 1967. 
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Table 1 
Assistance—1948-69 
Number Assistance Paid Ounces Produced Assistance 
Designated of to the end of Eligible for Paid per Ounce 

Year Mines March 1970 Assistance Produced 
1948 117 $10,546,315 .84 3,164,388 .425 $3 .33 
1949 122 12,571,456.90 3,613, 713.253 3.48 
1950 106 8,993,490. 51 3,521,860.254 255 
1951 97 10,728,503 .71 3,255 244.876 3.30 
1952 86 10,845,978 .62 2,889 937.597 375 
1953 96 14,680,110.42 3,117,383.745 4.62 
1954 86 16,259,179 .23 3,793,783 .453 4.29 
1955 72 8,885,478 .73 2,992,472 .336 2.97 
1956 68 8,667,235 .38 2,505 ,696.226 3.46 
1957 62 9,679,753 ..32 2,730,271 .350 355 
1958 67 11,420, 463.70 2,660, 690.496 4.29 
1959 68 12,001,753 .43 2,442,642 .876 4.91 
1960 70 12,362,517.59 2,461 , 386.530 5.02 
1961 68 12,666,658 .77 2,389, 757.710 5.30 
1962 67 14,355,013 .49 2,330,440.182 6.16 
1963 Ta 14,321,188.76 2,599 , 266.464 5.51 
1964 74 15 456,500.69 2,658, 574.009 5.81 
1965 69 15,413,625 .46 2,434,971.177 6.33 
1966 62 15,295, 628.53 2,243, 104.334 6.82 
1967 a2 14,995 905.16 1,889,720.515 7.94 
1968 42 13 501,370.30 1,563,608 .987 8.63 

1969* 29 11,504,062.30 1,317,678 .585 S13" 


*Represents assistance paid to mines whose 1969 applications were processed prior to March 31, 1970. 


**Represents assistance paid per ounce produced. See Table 3, Distribution by Costs, for assistance 
payable per ounce produced. 


Year 


1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969¢ 
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Table 2 


Production of Gold in Canada 
—W—V¥<e—<—000—0—00@Mm@»0”—@wo0nsnMqmpm9m9mmmSSSS 


Gold Not Eligible 
for Assistance 


Gold Eligible for 


Assistance Produced 


from Gold Mines 
i te 


OZ. 


3,164,388 
3,613,713 
3,521,860 
3,225,245 
2,889,938 
3,177,384 
3,793,783 
2,992,472 
2,505,696 
2,730,271 
2,660,690 
2,442,643 
2,461,387 
2,389,758 
2,330,440 
2,599,266 
2,658,574 
2,434,971 
2,243,104 
1,889,721 
1,563,609 
1,462,000 


eEstimated. 


7% 


Gold Not Eligible 
for Assistance 


Produced as a 


Produced from Byproduct from Total Gold 
Gold Mines Base-Metal Mines Produced 
OZ. a OZ. sips OZ. 
— — 365,220 10.3 3,529,608 
49,053 1,2 460,752 11.2 4,123,518 
351,040 7.9 568 , 327 12.8 4,441,227 
550,797 12.5 586, 709 13.4 4,392,751 
1,026,652 23.0 555,135 12.4 4,471,725 
409 , 648 10.1 468 , 691 11.6 4,055,723 
34,743 0.8 537,914 2-3 4,366,440 
952,273 21.0 597 ;217 bs eg | 4,541,962 
1,274,093 29.1 604,074 13.8 4,383,863 
1,112,317 25.4 591,306 13.3 4,433,894 
1,339,452 29.3 571,205 12.5 4,571,347 
1,482,405 S58 558 , 368 12.4 4,483,416 
1,549,783 33.5 617,741 13.3 4,628,911 
1,454,004 32.5 629 , 937 14.1 4,473,699 
1,222,141 29.2 625,815 15.0 4,178,396 

783 ,546 19.6 620,315 15.5 4,003,127 

551,531 14.4 625 , 349 16.3 3,835,454 

568,501 15.8 602,559 16.7 3,606,031 

476,646 14.4 599 , 724 18.1 3,319,474 

545,827 18.3 550,720 18.4 2,986, 268 

654,139 23.9 525272 19.1 2,743,021 

572,970 22.9 467,199 18.7 2,502,169 
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Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Number Gold Percentage ; 
Cost per ; Assistance of Total Payable 
: a Production wat tot Payable Assistance per Ounce 
Ounce ines (oz ) roduction Payable Produced 
A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 70% §$ 167,562:168 1.59 $0.79 
22:01 26:50 10 662,272.510 20.93 869,159.07 8.24 1.31 
26.51— 30.00 15 710,776.779 22.46 1,477,446.82 14.01 2.08 
30:01 35.00 18 766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01— 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over 22 297,065.276 9.39 2,947,618.87 27.95 9.92 
87 3,092,093.601 97.72 10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 67 
Total tli 3,164,388.425 100.00  10,546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00 — $22.00 2 333,941.931 9.24 $ 130,706.37 1.04 $0.39 
22.01=— 26.50 8 §87,279.542 16.26 975,177.53 7.76 1.66 
26.51— 30.00 14 760,751.:247 21.05 1,623,876.09 12.92 Z.to 
30.01 — 35.00 22 1,032,898.213 28.58 3,330,038.76 26.49 S122 
35.01— 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01— 45.00 12 260,203.718 7.20 1,732,612.44 13.78 6.66 
45.01 and over 23 291,281.315 8.06 3,046,700.49 24.23 10.46 
92 3,522,380.560 97.47 12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2:53 484,254.26 3.85 5.30 
Total 122 3,613,713.253 100.00 12,571,456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 2.55 18,394.09 0.20 $0.21 
22.01 — 26.50 9 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
30.01 — 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 wR T 
35.01-— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01-— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 by b's 
45.01 and over 20 260,076.700 7.38 1,948,898.73 21.67 7.49 
82 3,424,035.683 97.22 8,714,676.40 96.90 255 
B. Placer Gold Mines 24 97,824.571 2.78 278,814.11 3.10 2.85 
Total 106 3,521,860.254 100.00 8,993,490.51 100.00 pap 


—— 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per sah ee me OS me ee ir Assistants Ke oe ea 
Ounce Mines (oz ) Production eYause ee Aro Fi 

A. Lode Gold Mines 1951 
$18.00 — $22.00 — piel sec ose aie a 
22.01 — 26.50 4 137,905.849 4.24 $ 105,730.65 0.99 $0.77 
26.51— 30.00 12 Th1,SVS.555 23.89 1,488,300.66 13.87 191 
30.01 — 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01— 40.00 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01-— 45.00 7 146,606.737 4.50 839,999.03 7.83 53/3 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
13 3,173,299.816 97.48  10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 pe 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 

A. Lode Gold Mines 1952 
$18.00 — $22.00 — — — — — — 
22.01— 26.50 — — ~- — — — 
26.51 — 30.00 - 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01— 35.00 2k 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 LS 505,592.637 17:59 2,289,380.70 ZL 4.53 
40.01— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over 15 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97.37 3.76 
B. Placer Gold Mines 25 80,613.007 242 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 3.75 

A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 0.10 § 601.88 0.01 $0.19 
22.01 — 26.50 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51 — 30.00 11 842,923.875 26.53 2,994,710.29 20.40 3.55 
30.01— 35.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01 — 40.00 hi 356,344.689 thi 2,180,721.47 14.85 6.12 
40.01— 45.00 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over iz 190,197.515 5.09 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 


Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per ay Pp BAe on ines Assistance of Total Payable 
Gunce Minds eodiction Payable Assistance per Ounce 
OS (oz ) Payable Produced 

A. Lode Gold Mines 1954 
$18.00 — $22.00 2 59,598.072 US7 6S AS4 58628 52 $1.42 
22.01 — 26.50 5 600,808.393 15.84 1,251,694.17 war Bw 2.08 
26.51-— 30.00 9 569,650.195 S01 2,026,528.05 12.46 3.56 
30.01 — 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01— 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5:99 
40.01— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over 7 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78 — 15,859,568,55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 2.22 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00. 16,259,179.23 100.00 4.29 

A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01 — 35.00 16 1,442,122.760 48.19 33420,/20.32 38.56 2.38 
35.01— 40.00 8 Be i «SORE fh L176 19974+355.034 17.16 4.33 
40.01— 45.00 219,730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over 166,049.464 5.55 1,364,926.58 15.36 8.22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 3.22 4.15 
Total 72 2;992;472.336 ,,, 100.00 8,885,478.73 100.00 2:97 

A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 PSSSNOCS HS 18575709 3.68 $0.82 
30.01— 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 238 
35.01— 40.00 15 480,593 .563 19.18 2,161,709.75 24.94 4.50 
40.01— 45.00 7 321,365.436 12.82 2,263,347.85 26.12 7.04 
45.01 and over % 128,239.360 52, 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97.32 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 212,522.89 2.45 3.07 
Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per Sumber Gold Percentage Assistance of Total Payable 
O oF PUP Suction OE otal Payable Assistance per Ounce 
unce Mines (oz ) Production Payables Prodnced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5 466,177.180 17 OF MS* 371,468.67 3.84 $0.80 
30.01— 35.00 15 1,392,955.544 51:02 3,735,033.90 38.59 2.68 
35.01 — 40.00 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01-— 45.00 5 202,591.773 TAZ 1,378,592.96 14.24 6.80 
45.01 and over 11 354,534.216 12.99 2,914,271.25 30.11 8.22 
44 2,657,987.508 97.35 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2:65 60,343.62 0.62 0.83 
Total 62 2,730,271.350 100.00 9,679,753.32 100.00 3355 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01 — 35.00 14 1,375,537.464 51.70 4,556,236.97 39.90 3.31 
35.01 — 40.00 11 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01— 45.00 8 224,437.968 8.44 2,015,716.30 17.65 8.98 
45.01 and over 7 123,479.871 4.64 1,268,755.65 Livi 10.27 
44 2,597,872.374 97.64 11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2.36 214,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193317 -528 “TOL $ 169,918.03 1.41 $0.88 
3001 35:00 12 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35.01 — 40.00 9 431,503.376 17.67 2,533,289.36 Daeki 5.87 
40.01-— 45.00 6 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 213,523.01) 11.20 2,810,455.18 2342 P27 
44 2,376,121.970 97.28 11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 2.02 23520155 1.96 3.54 
Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per als P AS ae ent ceric Assistance of Total Payable 
Owned Mj nee co as Payable Assistance per Ounce 
seeozis (oz ) Payable Produced 

A. Lode Gold Mines 1960 
$26.51 — $30.00 2 196,216.839 7.97  $ 204,796.99 1.66 $1.04 
30.01— 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01— 40.00 13 743,186.280 30.19 4,391,920.63 35:53 5.91 
40.01— 45.00 9 248,193.155 10.08 2,252,080.22 18.22 9.07 
45.01 and over 10 185,488.155 7,54 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 e IH J’ 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 9.27 $ 320,997.87 2353 $1.45 
30.01 — 35:00 9 699,486.611 29:24 2,700,389.14 2032 3.86 
35.01— 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01-— 45.00 11 324,376.037 Le! 2,828,682.89 22333 8.72 
45.01 and over i 132,879.946 5.56 1,365,341.48 10.78 10.27 
41 2,325,054.650 97.29 ¢ 5 12,588,028:82 99.35 5.41 
B. Placer Gold Mines 27 64,703.060 PEt 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 

A. Lode Gold Mines 1962 
$26.51 — $30.00 2 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01— 35.00 277,334.664 11.90 1,033,989.64 7.20 B73 
35.01 — 40.00 15 1,164,049.151 49.95 6,949 ,289.08 48.41 5.97 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 
45.01 and over 14 260,384.938 11.17 2,675,455.26 18.64 10.27 
43 2,278,694.045 97.78  14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746.137 2.22 258,814.76 1.80 5.00 
Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 


19 


Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of total Assistance Assistance per Ounce 
ounce Mines (0z.) Production Payable Payable Produced 
A. Lode Gold Mines 1963 
$26 .51-$30 .00 1 324,464 .042 12 .48 $ 214,759 .78 1.50 $0 .66 
30 .O1- 35 .00 a 507,675 .366 19 .53 1,702,396 .64 11 .89 ce Be) 
35 .01-— 40.00 16 1,248,978 .531 48 .05 7,529,964 .88 52 .58 6 .03 
40 .01- 45 .00 3 111,769 .200 4 .30 953,620 .89 6 .66 8 .53 
45 .01 and over 15 352,274 .817 13 .56 3,619,623 .74 25:27 10 .27 
42 2,545,161 .956 97 .92 14,020,365 .93 97 .90 5.51 
B. Placer Gold Mines 30 54,104 .508 2.08 300,822 .83 2010 5 .56 
Total a2 2,599,266 .464 100 .00 14,321,188 .76 100 .00 5.51 
A. Lode Gold Mines 1964 
$26 .51-$30 .00 Ps 276,284 .359 10 .39 $ 485,472 .06 3.14 $1.76 
30 .01- 35.00 9 494,480 .689 18 .60 1,504,990 .14 9.74 3 .04 
35 .01-— 40.00 h3 1,301,864 .455 48 .97 7,847,606 .43 50 .77 6 .03 
40 .01- 45 .00 4 128,285 .763 4 .82 1,236,768 .95 8 .00 9 .64 
45 .01 and over 18 406,452 .946 15 .29 4,176,303 .98 27 .02 10027 
46 2,607,368 .212 98 .07 15,251,141 .56 98 .67 5 .85 
B. Placer Gold Mines 25 7142053797 1 .93 205,359 .13 eee 4.01 
Total 71 2,658,574 .009 100 .00 15,456,500 .69 100 .00 5 .81 
A. Lode Gold Mines 1965 
$26 .51-$30 .00 2 87,984 .479 3.61 $ 125,360.16 0.81 $1 .42 
30 .01- 35 .00 9 871,330 .286 35 .79 2,920,391 .06 18 .95 3.35 
35 .01-— 40.00 8 468,755 .261 19 .25 2,876,783 .94 18 .67 6.14 
40 .01- 45 .00 7 381,301 .687 15 .66 3,271,044 .38 Yee 8 .58 
45 .01 and over 21 585,368 .968 24 .04 6,014,666 .10 39 .02 10 .27 
47 2,394,740 .681 98 .35 15,208,245 .64 98 .67 6.35 
B. Placer Gold Mines 22 40,230 .496 1 .65 205 ,379 .82 $4.33 ae | 
Total 69 2,434,971 .177 100 .00 15,413,625 .46 100 .00 6 .33 
A. Lode Gold Mines 1966 
$26 .51-$30 .00 2 139,399 .595 6.22 $ 40,266.14 0 .26 0.29 
30 .01- 35.00 5 473 ,536 .399 ba Rey 2 | 1553320020 9 .99 3.24 
35 .01-— 40.00 6 436,121 .014 19 .44 2,809,529 .85 18 .31 6 .44 
40 .01- 45 .00 9 529,176 .401 23 .59 4,427,977 .16 28 .86 S.a7 
45 .01 and over 22 623,964 .411 27 .82 6,411,234 .33 41 .78 10 .27 
44 2,202,197 .820 98 .18 [37222,21210 99 .20 6.91 
B. Placer Gold Mines 18 40,906 .514 1 .82 122,451 .95 0 .80 2 .99 


Total 62 2,243,104 .334 100.00 15,344,644.72 100.00 6 .84 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage of Total Payable 
Cost per of Production of total Assistance Assistance per Ounce 
ounce Mines (02.) Production Payable Payable Produced 
A. Lode Gold Mines 1967 
$26 .51-$30 .00 2 62,741 .633 S32.) So 9843922) 0.65 De IF | 
30 .01- 35 .00 Z 218,947 .528 11.59 624,913 .23 4.15 2 .85 
35 .01- 40.00 6 295,845 .596 15 .66 1,793,875 .07 11 .92 6 .06 
40 .01- 45 .00 8 641,500 .095 33 .94 §,650,401 .57 37 .56 8 .81 
45 .01 and over 20 667,227 .581 35 .31 6,855,763 .45 45 .57 JORZ7 
38 1,886,262 .433 99.82 15,023,392 .53 99 .85 7.96 
B. Placer Gold Mines 15 3,458 .082 0.18 21,807 .49 0.15 6 .31 
Total $3 1,889,720 .515 100.00 15,045,200.02 100.00 7.96 
A. Lode Gold Mines 1968 
$26 .51-$30 .00 —_ — = $ = — $ — 
30 .01- 35.00 2 48 ,487 .263 3.10 130,167 .58 0 .93 2 .68 
35 .01- 40.00 3 197,494 .701 12 .63 £2225, 221 «29 8 .76 6 .20 
40 .01- 45.00 9 615,608 .192 39 .37 5,418,807 .40 38 .74 8 .80 
45 .01 and over 19 699 ,976 .563 44.77 7,192,258 .66 $1 .43 10 .27 
33 1,561,566 .719 99.87 13,966,454 .93 99 .86 8 .94 
B. Placer Gold Mines 9 2,042,268 0.13 19,600 .40 0.14 9 .60 
Total 42 1,563,608 .987 100.00 13,986,055 .33 100 .00 8 .94 
A. Lode Gold Mines 1969 
$26 .51-$30 .00 = — — $ — — $ — 
30 .01- 35.00 ti _ _ spe - a 
35 .01- 40.00 1 54,162 .797 4.11 282,012 .14 2 .20 Siced 
40 .01- 45 .00 5 468 , 353 .903 35 .54 4,358,257 .08 34 .02 9.31 
45 .01 and over 23 795,161 .885 60 .35 8,170,288 .35 63 .78 10 .27 


Total 29 1,317,678 .585 100.00 12,810,557.57 100.00 a .42 
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